Append x5 Che tjobstatusasa 7 ecem er 2021

Pre-Construction

Active Job

Handover

Under Contract {sell only}
lob Complete Maintenance

Total

Pre Cons ruction

Active Job

Handover

Under Contract (sell only)
lob Compilete - Maintenance

Total

Pre-Construction

Active Job

Handover

Under Contract {sell on y}
lob Complete - Maintenance

Total

Note dota extrocted on 7 December 2021

334
15
107
28

95
83
70
18

318
153
100

28

600

66
158
13
17
136
390

37
37

61
140

71
33
10

154
268

798

400
173
120

45
136
874

132
120
73
20
61
406

389
186
110

28
155
868

2,148



A pendix6 Rece tsand payments

The cash receipts and payments for the Companies during the administration period from

17 November 2021 to 9 December 2021 is below.

Description

Non-trading receipts
Accounts receivable

Total non-trading receipts

Non-trading payments
Total non-trading payments
Net receipts/(payments)

escription
Non-trading receipts
Total non-trading receipts

Non-trading payments
Total non-trading payments
Net receipts/{payments)

Descr ption

Non-trading receipts

Sweep of cash at appeointment
Total non-trading receipts

Non-trading payments
Total non-trading payments
Net receipts/{payments)

Total (S}

85000 00
85,000.00

85 000.00

otal ($)

Total ( }

5,007.45
5,007.45

5,007.45

Description

Non-trading receipts

Sweep of cash at appointment
Monies held on trust

Total non-trading receipts

Non-trading payments
Total non-trading payments
Net receipts/(payments}

escript on
Non-trading receipts
Sweep of cas  at appointment
Total non-trading receipts

Non-trading payments
Total non-trading payments
Net receipts/(payments)

escr tion
Non-trading receipts
Accounts rece vable
Total non-trading receipts

Non-trading payments
Total non-trading payments
Net receipts/(payments)

Total (5}
100,000.00

567 38
100,567.38

100,567.38

Total {S)

1,238.15
1,238.15

1,238.15

Tota ($)

20,900.00
20,900.00

20,900.00
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Appendix 6 Receipts and payments

Descn tion

Non-trading receipts

Sweep of cash at appointment
Mon es held on trust

Total non-trading receipts

Non-trading payments
Search fees*

Total non-trading payments
Net receipts/{payments)

Total ($)

220.21
100,000.00
100,220.21

{88.20)
{88.20)
100,132.01

*The payment for search fees was made via cheque

which has yet to be presented

Descr1 tion

Non-trading receipts

Sweep of cash at appointment
Accounts recelvable

Total non-trading receipts

Non-trading payments
Labour hire

Insurance brokerage fees
Total non-trading payments
Net receipts/(payments})

otal (8)

1,608,539.17
147185 66
1,755,724.83

(12,258.71)
{517.00)
{12,775.71)
1,742,949.12

Descri tion

Non-trading receipts

Sweep of cash at appointment
Accounts recewvable

Total nan-trading receipts

Non-trading payments
Total non-trading payments
Net receipts/({payments)

otal { )

28.85
258,613.68
258,642.53

258,642.53

F T
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A pendx7 Company sfnanc al position at appointment

Privium Group Pty Ltd

The tabie below provides a summary of the Director’s ROCAP Part A for Privium Group Pty Ltd ROCAP and

Administrators’ ERV

Assets

Cash and Cash Equivalents
Trade Debtors

Plant & Equipment/Other As
Motor Vehicles

Real Property
Inventory
Other Assets
Total Assets

Liabilities

Secur d Creditors
Employee Entitlements
Trade Creditors
Statutory Liab’lities
Other L abi ties

Total Liabilities

Net A

oW =

10
11
12

irector's
R PE V

350

7,046 067

66,156,373
73,202,791

23,976,039

103 345
11,575 710
35,655,094

37,547,697

Administrators' g
EV

100,220

Unknown
Unknown

23 040 000

511,835
103,345
11,575,710
35,230,890

Unknown

Admin strators
Low ERV

100,220

100,220

Unknown

511,835
103,345
11,575,710
Unknown

Unknown

o e 1 - Cash and Cash Equivalents

The D rector’'s ROCAP disclosed a balance of $350 held in cash and cash equivalents.

Upon our appointment, correspondence was issued to all major banking institutions, as well as Bartercard,

notify ng them of our appeintment and to confirm al bank accounts held by Privium Group

Two bank accounts with Westpac Banking Corporation were identified with a total balance of $240. These
funds have been transferred to the Administration bank account and net of bank fees, we have recovered a

sum of $220 from the bank account of Privium Group.

In addition to the above, the Administrators were made aware of funds 1n the amount of $100,000 heid on
trust by Privium Group's awyer, Mills Qakley. M'lls Oakley have transferred these funds nto our

Administration bank account.

F T |
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Appendix 7 — Com any’s nancial position at appoin ment

Note 2 — Trade Debtors
The D rector did not disclose any trade debtors in his ROCAP. After further review of the financials and
discussions w th Privium’s finance team 't does not appear any trade debtors exist in this entity.

Note 3and4 Plant Equipment, Motor ehicles & Other Assets
The D rector's ROCAP stated there were P ant & Equipment/Other Assets worth ¢.57.05m and no motor

vehicles.

Upon appointment, the Administrators immediately undertook motor vehicle searches, wrote to secured
parties registered on the PPSR and reviewed the financials to determine asset ownership.

The only potential asset identifted for this entity was the lease of office equipment, which we determined
held no equity and advised Fujifilm Leasing the Administrators would not be exercising any rights in respect
of these items.

After further review of the financials and discussions with Privium’ s finance team we could not identify any
assets worth ¢.$7.05million in this entity. Privium Groups’ accounts appears to show th s figure being rolled
over in the accounts since FY17,

115 unlikely there are any assets or recoveries available in relation to this category.

Note 5 - Real Property
The Director did not disclose any real property in their ROCAP.

Upon appointment, the Administrators completed property searches on Privium Group and we confirm
there is no real property owned by Privium Group.

Note 6 — inventory
The Director did not disclose any inventory n his ROCAP and we are not aware of any inventory for this

entity.

Note 7 Other ssels
The Director disclosed other assets totalhing ¢.566.2m n the ROCAP A summary of the other assets are as
fo lows:

Shares in Private Company

F T 1
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Appendix 7 - Company’s financral osition at appointment

The Director disclosed Shares in Private Company’s in the amount of ¢.$17.65m. A summary of the shares

held is as follows:

Co pany
Pr vium Pty Ltd

Privium Townhouses Pty
Ltd

{formerly Integra
Homes])

Impact Admin

Privium Assets Pty Ltd

Privium Investments Pty
Ltd

Impact Land Pty Ltd

SJ) &R Pty Ltd (now ihub)

Impact Specs Pty Ltd

Privium Deve opments
Pty Ltd

Impact Dev Pty Ltd

irector's ROCAP
13,088,014

3,863,433

100

100

109

100

1,003

100

102

100

Ad nistrators'Co  ents

This entity is under Administration; consequently it is the
Administrators’ opinion these shares do not have any value
for the benefit of creditors nor will there be a return to
shareholders in this entity’s Admin strat’'on

The Administrators are currently investigating whether these
shares are of any value to benefit creditors

The Administrators are not aware of any assets in the name
of this entity so we are of the opinion these shares do not
hold any value for the benefit of creditors.

Thts entity is under Adm nistration; consequently it is the
Administrators’ opinion these shares do not have any value
for the benefit of creditors nor will there be a return to
shareholders n this entity’s Administration.

This entity is under Administration; consequently it 1s the
Admimistrators’ opinion these shares do not have any value
for the benefit of creditors nor will there be a return to
shareholders n this entity's Administration.

This entity is under Administration; consequently it is the
Administrators’ opinion these shares do not have any value
for the benef t of creditors nor will there be a return to
sharehelders n this entity’s Administration,

The Admunistrators are currently investigating whether these
shares are of any value to benefit of creditors.

This entity is under Admunistration; consequently it is the
Administrators’ opinion these shares do not have any value
for the benefit of creditors nor will there be a return to
shareholders in this entity’s Administration.

Thus entity is under Administration; consequently it is the
Admpistrators” opinion these shares do not have any value
for the benefit of creditors nor will there be a return to
shareholders in this entity’s Administration.

The Admunistrators are currently investigating whether
Impact Dev Pty Ltd holds any assets. At this stage it s
unknown if these shares are of any value to benefit of
creditors If the shares do have a value, we need to consider
whether it is commercial to realise the shares, noting the
value may be minimal.

F T |
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Appendix 7 — Company's financra position at appointment

Residences on Bass Pty
Ltd

Littleton Vil as IV

Impact Res

Impact Land PC

Landscaping mpact

Privium C vil Pty Ltd

100

100

100

49

700,100

This entity is under Administration; consequently it is the
Admirustrators’ opinion these shares do not have any va ue
for the benefrt of creditors nor will there be a return to
shareholders in this entity’s Administration.

The Admunistrators are currently investigating whether
Littieton Villas IV holds any assets so it s unknown if these
shares are of any value to benefit of creditors. f the shares
do have a value, we need to consider whether it is
commercial to realise the shares, noting the value may be
minimal,

The Administrators are currently investigating whether this
Company holds any assets. At this stage it is unknown if
these shares are of any value to benefit of creditors, If the
shares do have a value, we need to consider whether tis
commercial to realise the shares, noting the value may be
minimal

The Admmistrators are currently investigating whether th s
Company ho ds any assets. At this stage 1t 1s unknown if
these shares are of any value to benefit of creditors If the
shares do have a value, we need to consider whether it is
commercial to realise the shares, noting the value may be
minimal.

The Administrators are currently investigating whether this
Company holds any assets. At this stage it is unknown if
these shares are of any value to benefit of creditors If the
shares do have a value, we need to consider whether tis
commercial to realise the shares, noting the value may be
minimal.

This entity is under Administration; consequently it s the
Administrators’ opinion these shares do not have any va ue
for the benefit of creditors nor will there be a return to
sharehalders n this entity’s Administration.

Total

17,653,616

Loans: Non-Related Party

The Director disclosed non-related party loans of €.$244,000 in the ROCAP. After further review of the
financials and discussions with Privium’s finance team, it was determined these loans were for the costs
incurred in obtaining the corporate bonds such as legal fees, accounting and application fees and were
recorded incorrectly in the accounts. Given that, there wili be no realisation for this item for the benefit of

creditors.



Appendix 7 — Com any’s financia positto  at appointmen

Loans: Related Parties
The Director’'s ROCAP disclosed refated party loans ow ng to Priv um Group in the amount of ¢ $39 5m llion
The following table provides a breakdown of loans provided to re ated parties:

Company irector s PE V Ad nistrators Comments

mpact Land Pty Ltd 70,256 This company s under Administration Any return from
th s source wh ch is unlikely, is subject to the outcome of
the Adm n strat on.

Priv um Investments Pty Ltd 38,507,894 This company s under Administration Any return from
this source, wh ch s unl kely, s subject to the outcome of
the Administration.

Impact ntegra 414,320 The Administrators are currently investigating the
recoverabihty of this loan account.

Privium Townhouse Pty Ltd 430,394 The Administrators are currently investigating the
recoverability of this loan account.

Impact RES 99,850 The Administrators are currently investigating the
recoverabiiity of this loan account.

Total 39,522,714

For fur erin ormation regarding reloted party transactions, p ease refer to Section 5.2 of th

Taxation Provisions / Deferred Taxation Assets

The Director’'s ROCAP stated there was Deferred Tax Assets and Provision for Taxation in the amount of
€.5714,00 and c.58million respectively. Given these items are account ng entries on y, there will be no
realisation from these sources.

Goodwill
There was goodwill of ¢.52,000 in the ROCAP. As the entit es in Administration, there should be no value

prescribed to this item.

ote 8 = Secured Cre 1tors
Upon appointment, the Administrators conducted a search on the PPSR and issued correspondence to all
parties on the register. A summary of the PPSR Security Interest can be found in Appendix 2.

The Director’s ROCAP inciuded liabilities to FIIG Bonds (CL} and FIIG Bonds (NCL} in the amount of ¢.$3.3m
and ¢.520 7m respectively. This fiability relates to secunit es provided by BNY Mellon, via Permanent
Custod ans for secured loans. We have received a Proof of Debt from BNY Mel on in the amount of ¢.$23m.

We note BNY Mellon’s debt ‘s cross collateral'sed across seven entities subject to our appointment.

In addition, the PPSR search revealed an ALLPAAP registration to Open Gold Capital Pty Ltd which we are
seeking legal advice to determine its valid ty. For the purposes of the Administrators’ ERV this 1s unknown
and reflected accordingly in the table above.

Note 9~ Em loyee Entitlements
Pr vium Group did not employ staff and all serv ces provided were contracted through Joii Lim ted

F T I
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Appendx 7-Compa ysfinan a p tonatappointment

Note 10 — Trade Creditars

The Director disc osed no trade creditors in the ROCAP. The Administrators” ERVs have been taken from the
proof of debts rece ved nthe Administration and unpaid invoices where creditors are yet to submit a claim
We note these amounts have not been adjudicated and are subject to change.

ote 11 — Statutory Creditors
The Director's ROCAP has Indicated there is ¢.$103k owing to the Australia Taxation Off  {“ATO"} for goods
and services tax. A proof of debt is yet to be submitted by the ATO.,

Furthermore, as Privium Group did not employ staff, there is no liability for payroll tax.

N te 12 Other Liabil ties
The Director's ROCAP disclosed other Labilities of loans where Privium Group borrowed ¢.$11.6m from
related parties to fund operations.

A summary of the related party loans are as follows:

Compa vy Dir ctor's O PERV d mstrators Com e ts

Privium Assets Pty Ltd 3,643,989 The company is under Administration
and will be classified as an unsecured
creditor in this Administration.

Privium Pty Ltd 4,128,299 The company (s under Admunistration
and w Il be class fied as an unsecured
creditor in this Admirustration.

Pr vium Civi{ Pty Ltd 352,752 The company is under Administration
and will be classified as an unsecured
creditor in this Administration.

Impact Land Pty Ltd 111 The company 1s under Administration
and wil be classified as an unsecured
creditor in this Administration

Privium Developments Pty Ltd 3,362,717 The company is under Administration
and will be classified as an unsecured
creditor in this Administration.

Impact Specs Pty Ltd 87,843 The company is under Admiristration
and will be classified as an unsecured
crechtor in this Administration.

Total 11,575,710
For further information in regards to reloted party loans pleose refer to Section 5.2

F T 1
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Append x 7 —Companysfinanca pos o a app n et

Privium Pty Ltd

The table below provides a summary of the D rector's ROCAP Part A for Privium Pty Ltd and Admimstrators’

ERV

Cash and Cash Equivalents
Trade Debtors

Work in Progress

Contract Assets

Plant & Equipment

Motor Vehicles

Real Property

Inventory

Other Assets

Total Assets

Liabilities

Secured Creditors
Employee Entitlements
Trade Cred tors
Statutory Liabilities
Other Liabilities

Total Liabilities

Net As

Note

W oo o N B W R

10
11
12
13
14

Directors O PERV

3,470,915
4,096,650
11,904,168
14,660,295

8,029,877
42,161,906

15,378,205

118,438
13,533,975
29,030,618

13,131,288

t istrators High
EV

799,098
1,822,161
Unknown

Unknown

Unknown

Unknown

23,040,000

26,689,410
118,438

7 792 681
57,640,529

Unknown

Inistrat rs Low RV

799,098
326,446

1,125,544

23,040,000
26,689,410
118,438
7792 681
57,640,529

(56,514,985}

Note 1 — Cash and Cash Equivae s
Upon the appointment of the Administrators correspondence was issued to al major banking institutions
and Bartercard, notifying them of our appointment and to confirm all bank accounts held by Privium,

The fol ow'ng accounts were ident fied as at appointment:

Account ame

Privium Pty Ltd

Privium Homes Pty Ltd

anking Institution

Bank of Queensland

Westpac Bank ng Corporation

alance
$)
745,608.05

53,540.32

CONSULTIN
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Appendix 7 - Company’s nancal ositio a appon  ent

The funds from the Bank of Queens and account, less bank fees, have been transferred to the Administration
bank account totalling $745,558.05. We requested the pre-appointment cash at bank from the Westpac
Banking Corporation ("Westpac”) and on 10 December 2021, Westpac transferred the pre-appointment
balance into our Administration bank account along with additional funds received from the recovery of
other assets such as debtors. The total funds transferred were $863,011.12.

Note 2 Trade debtors

The Director's ROCAP stated there was a balance of c.54 1m in trade debtors. The debtors relate to all
progress cla m invoices 1ssued on the builds. Upon further review with Management, the total amount
outstanding for trade debtors was ¢ 54.9m A summary of the debtor categories are as follows:

esc tion mount ($} Admunistrators Co ents

Practica!l Completion $1,050,394.58 The Administrators have collected circa $326k of debtors in this
category from the facilitat on of property handovers of completed
builds. The Administrators’ estimate any further recoveries to
range between nil and $724k

Progress Cla ms $3,858,832.50 The debtors who are included n this category generally have
offsetting ¢ aims, consequent y we estimate recoveries up to
$772k

Total $4,909,227.08

Note 3 Work in Progress
The Director’'s ROCAP disclosed work in progress of ¢.511.9m whereby work is progress is defined as works
completed but not yet invoiced as a progress claim.

The company entered into a Heads of Agreement with Torsion prior to our appointment as Administrators,
by which Torsion could acquire the company’s interest in the Queensland contracts currently under
construction. Our prel minary investigation into the contracts has determined 168 contracts have already
been novated Consideration payable under this agreement is calculated as any profit in excess of the
aggregate amount ($20,000 from each novated contract). Any profit Privium may receive will not be
quantified until completion of the last novated contract and as such, is currently unknown. This is discussed
in more detaii in Section 6.3 of this Report. We note, Privium cannot complete any of the works in progress,
consequently, we do not estimate any manies will be recovered for this asset category other than any funds
we may recover from the Torsion agreement

Note 4 — Contract Assets
The Director’s ROCAP stated there was contract assets totalling ¢.514.7m for revenue cont ngent on works
being carried out i.e the value of homes not yet under construction

Privium entered into a Heads of Agreement with Homecorp Constructions Pty Ltd prior to our appointment
as Administrators to acquire, amongst other physical assets, the assignment of approximately 200
unconditional building contracts in Queensland, which are yet to commence construction. Consideration
payable for the assigned building contracts is calculated as any profit derwved from Homecorp above an
aggregated amount of $40 000 multiplied by the number of assigned contracts. Any profit Privium may

CONSULT N



Appendx7-Co pa ’sfinanca position at ap cintment

receive wi | not be quant f ed untii completion of the {ast novated contract and as such, 1s currently
unknown This is d scussed in more detail n Section 6.4 of this Report

We note, Prvium w Il not recover any funds from the homes not assigned to Homecorp as Privium is unable
to complete the builds.

Note 5 and 6 — Plant & Equ pment and motor vehicles
The Drrector’'s ROCAP stated there was no plant and equipment or motor vehicles.

Upon appo’ntment, the Administrators immediately undertock motor vehicle searches and wrote to secured
parties registered on the PPSR.

We have been corresponding with the secured parties who registered their securities w th the description as
“motor vehictes ” The parties have adv sed that “motor vehicles” were tra lers with signboards which can
travel at speeds greater than 10km per hour and consequently were required to be registered in that
category. Further investigat ons revealed these “motor vehicles” had no equity so these were disclaimed by
the Administrators.

We have received confrmation no motor vehicles are registered by Privium in Queensland and are awaiting
confirmation from the New South Wales and Victorian regulatory bod es

Note 7 — Real Property
The Director did not disclose any real property in their ROCAP.

Upon appointment, the Administrators completed property searches on Privium Pty Ltd and we confirm
there is no real property owned.

Note 8 ~ Inventory
The Director did not disclose any inventory in their ROCAP

Note 9 Other Assets
The Director's ROCAP identified other assets totalling ¢.58m. A summary of the other assets owned by

Privium Pty Ltd are discussed below.

Qoin:

The Director disclosed ¢.53.8m of Qoin in the ROCAP. Qoin is the “trade do lars” for the Batercard network
to se | or purchase goods and services. We note Qoin can only be used through Batercard and is not able to
be converted into cash.

The Administrators are currently investigating if the Qoin can be sold to a third party for cash for the benefit
of creditors,

Goodwill:
There was goodwill of $3,050 in the ROCAP, and as Privium is in Admin'stration there is no value prescribed

to this tem.

Investment
The Director’'s ROCAP detailed an investment into the Privium Admin Services Trust for $100. Management

advised this trust has separate equity owners to the other subsidiaries in The Privium Group so it was
determined during the 2021 financial year to buy ownership. Given the limited value of the investment, it 15
not commercial for the Administrators to pursue this matter any further



Append x 7 Co pany's financra posiion at appointment

Loans: Related Party

The Director disclosed in the ROCAP Privium Pty Ltd loaned funds in the amount of ¢.54.1m to Privium Group
Pty Ltd. Given Privium Group Pty Ltd 1s in Administration, any recovery is unlikely and will be subject to the
outcome of the Administrat’'on

For further information regarding related party loans please refer to Section 5.2

Note 10 Secured Creditors
As previously advised, the Administrators conducted a search on the PPSR and issued correspondence to all
parties on the register A summary of the PPSR Security Interest can be found in Appendix 2.

BNY Mellon has a cross co lateral security across seven entities subject to our appointment for the financial
bonds. We have received a Proof of Debt from BNY Meilon in the amount of ¢.523m in respect of the bonds

In addition to the above and further to our comments at Note 5 and 6, all other parties detailed on the PPSR
are for retention of title claims for materials provided for the builds. We are currently liaising with the
parties to determine the validity of the claims and obtain discharges for the security where applicable.

Note 11 Emp oyee Ent'tlements
Privium Pty Ltd did not employ staff and all services prov ded to the company were contracted through Joi
Limited.

Note 12 — Trade Cred to

The Administrators’ ERVs have been taken from creditors outstanding at the date of appointment as per the
Director's ROCAP as well as the proof of debts received in the administration. Our estimate also includes
proof of debts received from the company’s customers, where they are owed money and the home
warranty insurance will not cover the losses We note these amounts have not been adjudicated and are
subject to change.

Note 13 Sta tory Creditors
The Director’'s ROCAP has indicated there is ¢.5118k owing to the Australia Taxation Office (“ATO”) for goods
and services tax. A proof of debt is yet to be submuitted by the ATO.

Furthermore, as Privium Pty Ltd did not employ staff, there s no liabi 1ty for payroll tax.

Note 14 OtherLa 1 1
The Director’s ROCAP identified other habil ties totalling ¢.$13.5m. A summary of the other liabilit es owed
by Privium Pty Ltd are discussed below

F T
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Appendix 7 Company’'s finan a position at appointmen

irect s

OCAPE V

Provision for Doubtful Debts 274,633
Deferred Tax 4,727,206
Revenue rece ved in advance 148,545
Warranty Provision 590,909
Accrued Expenses 443,706
Loan Privum Assets Pty Ltd 7,348,975
Total 13,533,975

Administrators Comments

This provision is an accounting entry for debtor amounts
which may not be recovered.

The deferred tax hability represents an accounting entry
which indicates the t ming d fferences between taxable and
accounting income. As previgusly adwvised the ATO is yet to
subm’t a proof of debt.

iMoney received from c ients for works to be completed The
¢ ients who made payment for these works should complete
a proof of debt to claim in the Administration as an
unsecured creditor.

This provision is an accounting entry for warranty works to
be completed for finalised jobs. Any homeowners who
require warranty works to be completed should contact the
regulator 1n the r applicable state and lodge a claim under
their home warranty insurance

Any creditor who has performed services for the Company
should complete a proof of debt to claim in the

Admunistrat on as an unsecured creditor.

This company 1s under Administration and will be classified
as an unsecured creditor in this Administration.

The Administrators’ ERV is the total of the accrued expenses, revenue received in advance and loan from

Privium Assets Pty Ltd.

F T |1
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Appendix 7 - Company's financial position at appointment

Privium Investments

The table below provides a summary of the Director’s ROCAP Part A for Privium Investments Pty Ltd and

Adrministrators ERV.

Assets

Cash and Cash Equivalents

Trade Debtors
Plant & Equipment
Motor Vehicles
Real Property
Inventory

Other Assets

Total Assets

Liabilities

Secured Creditors
Employee Entitlements
Trade Creditors
Statutory Liabilities
Other Liabl tie

Total Liabilities

Net As

10
11
12

Directors R CAP
ERV

44,347,061

44,347,115

56,350,821

56,350,821

{12,003,702)

Ad nistrators
1 E

Unknown

Unknown

23,040,000

56,350 821

79,390,821

Unknown

d 1 istrators Low
ERV

258,614

258,614

23,040,000

56,350,821

79,390,821

{79,132,179}

Note 1 — Cash and Cash Equivalents

The Director's ROCAP disclosed cash at bank of $59.

Upan the appointment of the Administrators, correspondence was issued to all major banking institutions
and Bartercard, notifying them of our appointment and to confirm all bank accounts held by Privium

Investments.

A bank account with Westpac Banking Corporation was identified with a balance of 548 85 These funds have
been transferred to the Admirustrat on bank account and net of bank fees, we have recovered a sum of
$28.85 from the bank account of Privium Investments Pty Ltd

F T |
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Appendix 7 - Company's financia 05t on at appointment

Note 2 — Trade debtors
The Director did not disclose any trade debtors in his ROCAP. After further review of the financials and

discussions with Privium’s finance team, it does not appear any trade debtors exist in th s entity

Note 3 and 4 — Plant & Equipment and motor veh cle
The Director's ROCAP stated there was no plant and equipment or motor vehicles

Upon appointment, the Admin strators mmediately undertook motor veh cle searches and wrote to secured
parties registered on the PPSR. Although we have not received a definitive response from Sabin
Developments Pty Ltd for details regarding its security, the Director advised it 1s not owed any money.
Notwithstanding, the Administrators are not aware of any plant and equipment owned by Privium
investments Pty Ltd.

We have received confirmation that no motor vehicles are registered by the Company in Queensland and are
awarting confirmation from the New South Wales and Victorian regulatory bodies.

Note 5 —~ Real Property
The Director did not disclose any real property in their ROCAP.

Upon appointment, the Adm nistrators completed property searches on Privium Investments Pty Ltd and we
confirm there is no real property owned by the Company.

Note 6 — Inventory
The Director did not disclose any inventory in their ROCAP

Note 7 — Other Assets
The Director disclosed other assets totalling ¢ 544 3m in the ROCAP A summary of the other assets are as

follows:

Units in Funds
The Director provided details of an asset with the description Units in Funds for $3,370,893 which relates to

a fund which lends house deposits (or partial deposits) to clients who do not hold sufficient funds to obtain a
loan from a financia nstitution. The fund 1s administered by Joi Lim ted who makes quarterly payments to

the Company.

Upon our appointment, the Administrators became aware the Fund was required to make payment of
€.5259k for the September 2021 Quarter. The Administrators engaged with Joii Limited to facilitate the
payment which was received into the Administration bank account on 6 December 2021.

We are st |l gather ng nformation regarding the fund to determine if further funds can be recovered for the

benefit of creditors

Investments
The Director's ROCAP detailed an investment of 5615,038 in Growme (Aus) Pty Ltd. This nvestment and our

nvestigations into its circumstances is detailed further in Appendix 8 of this report. Creditors are advised
however, it seems un tkely this amount will be recoverable.

Shares in Private Company

The Company holds a share {$1) in Privium Assets Pty Ltd. Privium Assets is under Administration;
consequent y, 1t is the Administrators’ opinion this share does not hold any value for the benefit of creditors
nor will there be a return to shareholders in this entity’s Administration.
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Loans
The Director’s ROCAP disclosed related loans owing to the company in the amount of approximately $40.4m.
The following table provides a breakdown of loans provided to related parties:

ompany/Individual Related a y Director's O P Ad inistrators Comments
{¥/N) RV
Paul Browne Unknown 104,060 We have requested further information

regarding this lean and we will cont nue to
investigate to determine if this loan 1s
recoverable for the benefit creditors

Jay & tha Berends n nown 85,000 We have requested further information
regard ng this loan and we will continue to
investigate to determine if this loan is
recoverable for the benefit creditors.

Pr vium Assets Pty Ltd 40,172 068 Th s company is under Adm nistration. Any
return frem this source, which is unhkely, s
subject to the outcome of the Administration.

40,361,128

Note 8 — Secured Cred o s
As previously advised, the Administrators conducted a search on the PPSR and issued correspondence to all
parties on the register A summary of the PPSR Secur’ty Interest can be found in Appendix 2.

As previously discussed, BNY Melion has a cross-collateral security across seven entities subject to our
appointment for the financial bonds We have received a Proof of Debt from BNY Mellon in the amount of
¢.523m in respect of the bonds.

Note9 Empo ee n ement
Privium Investments Pty Ltd did not employ staff and any services provided were contracted through Joi

Limited,

Note 10 — Trade Creditors
The Administrators’ have not received any proof of debts from trade cred'tors in the Administration.

Note 11 — Statutory Creditors
The Director’'s ROCAP has indicated there are no statutory creditors.

The Adrmunistrators are not aware of any statutory creditors.

F T |
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Notel — t e iab’ltes
The Director's ROCAP identified other liabilities totalling ¢.$56.4m for loans borrowed from related parties. A
summary of the related party loans are as follows:

Co p ny ire orsRO P Admini rators' Co
EV
Priv um Group Pty Ltd 38,507,894 The company is under Administration and has subm tted a
proof of debt for th s amount to claim as an unsecured
creditor.
Open Gold Capital Pty Ltd 17,842,927 The company 1s as an unsecured cred tor nth s

Adrministration. Further investigation 1s being conducted into
the transaction creat ng this loan

Tetal 56,350,821
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Privium Assets Pty Ltd

The table below provides a summary of the Director’'s ROCAP Part A for Privium Assets Pty Ltd and the

Administrators’ ERVs,

Assets

Cash and Cash Equivalents

Trade Debtors
Plant & Equipment
Motor Vehicles
Real Property
Inventory

Other Assets

Total Assets

Liabilities

Secured Creditors
Employee Entitlements
Trade Creditors

Lease liabi ties
Statutory Liabilities
Other 1abi tes

Total Liabilities

Net A

e I T L B - L A

10
11
12
13

Direct rs OCAP

ERV

279,616
2,580
800,416
1,100,665

36,972,597
39,155,874

740,465
77,791
47,001,823
47,820,079

(8,664,205)

Ad inistrato
Hig RV

24,865
Unknown
Unknown

Unknown

Unknown

Unknown

23,040,000

452,999
77,791
46,924,398
70,495,188

Unknown

Admunistrators
Low RV

24,865
129,814
1,314,850
1,174,000

2,643,528

23,040,000

Unknown
77,791
46,924,398
70,042,189

(67,174,873}

C sh and Cash Equivalen s
The Director's ROCAP disclosed cash at bank of ¢.$280k.

Upon the appointment of the Administrators, correspondence was issued to all major banking institutions
and Bartercard, notifying them of our appointment and to conftrm all bank accounts held by Privium Assets

Pty Ltd

A bank account with Westpac Banking Corporation was identified with a balance of $248,653 as at the date
of appointment. During our appointment Westpac exercised its right of set-off of accounts on

25 November 2021 and applied the credit amount of the account as at close of business on

17 November 2021, being $333,652.57, against the outstanding amount owed under the facility provided to

the Company

T |
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ote 2 — Trade debtors
The Director disclosed trade debtors in his ROCAP of $2,580. The Administrators have requested further
information from Privium’s finance team regarding the debtor to determine if the funds can be recovered for

the benefit of creditors.

Upon our appointment, the Administrators became aware of funds totally ¢.521,000 incorrectly paid to W2G
Assets Pty Ltd relating to the sale of one of the Company’s motor vehic es to Torsion Pty Ltd. The
Administrators have since organised for the transfer of these funds to the Admin stration bank account.

In addition, we have also received funds into our pre-appointment account, from QBE for an insurance claim
and AFG Corp Investment Pty Ltd for the sale of three motar vehicles to Wearing Earthworks in the amount
of $85k and ¢.524k respectively. Westpac is currently facilitating the transfer of these funds.

Note3 and4 Pl nt & Equipment and motor vehicles
The Director's ROCAP stated there was plant and equipment worth ¢.5800k and motor vehicles worth

c.51.1m.

Upon appointment, the Administrators immediately undertook motor vehicle searches and wrote to secured
parties on the PPSR,

In addition, the Administrators have engaged with Lloyds Asset and Valuation Services {“Lloyds”) to assist in
locating and recovering the assets, undertake valuations of the plant and equipment owed by Privium Assets

Pty Ltd and to prepare a sale campaign.

At this stage, the Administrators are yet to be provided with a final valuation as Lloyd's continue to
locate/recover assets across Queensland, Victoria and New South Wales. As such, the total estimated high
value has been presented as unknown in the table.

Notw thstanding the above, Lloyds have provided us with an interim valuation report to include assets
collected to date, which is detailed in Table 58 below. Lioyds’s estimate the high and low values of the
currently identifiable assets to be between ¢.51.3m to ¢.$1.9m and ¢.51.2m to c.$1.5m for plant and

equipment and motor vehicles respectively, before any realisation costs and specific f nance liabilities.

Descr ption Fair arket Va ue F re  Liqurdation Value
IT & Off ce Equipment 215,540 84,850
Plant and Equipment 1699,107 1,230,000
Motor Veh cle 1,473,400 1,174,000
Total 3,388,047 2 488,850

Waestpac holds f rst ranking secunity over a number of the motor vehicles, and any recoveries in respect of
such motor vehic es must be pa d in prior ty to satisfy its security.
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Note 5 — Rea Property
The Director did not disciose any real property in his ROCAP.

Upon appointment, the Admrnistrators completed property searches on Privium Assets Pty Ltd and we
confirm there 1s no real property owned by the Company.

Note 6 — Inventory
The Director did not disclose any inventory in his ROCAP.

Note 7 — Other Assets
The Director disclosed other assets totalling ¢ $37m in the ROCAP. A summary of the other assets are as
follows:

Prepayments

The Director disclosed prepayments in the amount of ¢.$173k for a three-year subscription to A2K
Technologies for software / technology solutions. The prepayment included in the ROCAP is for amortisation
purposes only, Consequently, the prepayment is not refundable so there will be no recovery from this source
for the benefit of creditors.

Goodwill
There was goodwill of ¢.520k in the ROCAP, and as the Company is in Administration, there should be no

value prescribed to this item.

Borrowing Expenses

The Director’s ROCAP detai ed borrowing expenses asset of ¢.54.3k. Qur nvestigations into the asset
revealed it appears to relate to a motor vehicle and we note all known motor vehicles owned the Company
will be address by Lloyd’s final valuation.

mF. T |
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Loans: Related Party
The Director’s ROCAP disclosed re ated party loans owing to the company in the amount of approximately
$37m. The following table prov des a breakdown of loans prov ded to related parties:

escription wrectors  Ad inistrators € ments
O PEV
Privium Pty Ltd 7,348,975 This company is under Adm nistrat’on. Any return

from this source, which s unlikely, s subject to
the outcome of the Adm n stration.

Impact Admin Serv ces Trust 2,764,552 The Administrators are currently investigating the
recoverability of th loan account.
Pr vium Civil Pty Ltd 1,923,037 This company is under Administration. Any return

from this source, which is unlikely, is subject to
the outcome of the Administration.

Impact Land Pty Ltd 848 This company is under Administration. Any return
from this source which is unlikely, is subject to
the outcome of the Admunistration.

PROchip 37,739 The Administrators are currently investigating the
recoverability of this ioan account.

Landscaping Impact 99,651 The Administrators are currently investigating the
recoverability of this loan account.

Privum Deve opment Pty Ltd 19,589,352 This company is under Administration Any return

from this source which s unlikely, 15 subject to
the cutcome of the Admirustration.

mpact Specs Pty Ltd 884,630 This company i1s under Administration. Any return
from this source which s unlikely, s subject to
the outcome of the Administration.

D rector Loans Property Alternative Group 482,495 The Administrators are currently investigating the
recoverability of this oan account
Pr viurmn Group Pty Lid 3,643,589 This company is under Administration. Any return

from this source, which s unhkely, s subject to
the outcome of the Adrmun stration.

Total 36,775,267

For further mformation regarding reloted party tronsoctions, p eo e refer to Section 5.2 of this Report
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Note 8 - Secured Creditors
Upon appointment, the Administrators conducted a search on the PPSR and issued correspondence to all
parties on the register A summary of the PPSR Security Interest can be found in Appendix 2.

As previously discussed, BNY Mellon has a cross-collateral security across seven entities subject to our
appomntment for the financial bonds. We have received a Proof of Debt from BNY Mellon in the amount of

¢.523m for the bonds.

As advised in Note 3 and 4, Westpac Bank ng Corporation holds an ALLPAAP security interest over the
Company. At this stage, the Administrators are of the view its security will be paid out through the sa e of
the rhotor vehicles, however, we note should there be any shortfall on any of the vehicles it may have the
ability to claim for the shortfall as an ALLPAAP holder. For the purpose of the Administrators ERV, we have
included Westpac’s debt in the lease liabi ty line item,

Note 9 — Emplayee Entitlements
Privium Assets Pty Ltd did not employ staff and any services provided to the Company were contracted

through Joit Limited.

Note 10 — Trade Creditors
The Administrators’ have not received any proof of debts from trade creditors in the Adm nistration

Note 11 — Lease Liablities
The Director's ROCAP disclosed lease liabilities of $740,465 for motor vehicles {5572k} and office equipment

($168k)

As prev ously discussed, upon our appointment the Adm nistrators wrote to all parties on the PPSR. A
summary of the lease Liabilities based on responses to date are in the table below. As referred to in Note 1,
Westpac exercised ts right of set-off of accounts and applied a set-off of $333,652.57 against the previous
outstanding amount of $722,457.45,

Fina cier scription ount ow ng
($)
Macquarie Leasing Financ ng for 1 motor vehicle. 12,778
Austral a and New Zealand F nancing for 2 motor vehicles. 51,416
Banking Group L mited
National Australia Bank Lim t F nanc ng for 4 motor vehicles Unknown
Woestpac Banking Corporatio F nanc ng for 21 motor vehicies/mob le P&E and 2 Other goods 388,805
Total 452,999

2 — Statutory L'abi ities
The Director’s ROCAP has indicated there is ¢ 578k owing to the Austraha Taxation Office (“ATO") for goods
and services tax. A proof of debt is yet to be submitted by the ATO.

13 — Other L'ab lities
The Director’s ROCAP identified other liabilities totalling ¢.547m. A summary of the other liabilities owed by
Privium Assets Pty Ltd are d'scussed below.

F T -~

CC)NSULTIN%82



pendix 7 = Company’s financial positona a pon

Loans: Related Party

Privium Assets Pty Ltd loaned monies from re ated parties in the amount of ¢.547m to fund operaticns.

Descri tion ODirectorsRO P Administrators' Co en
EV

Impact Land Pty Ltd 69,684 The company is under Admintstration and will be
classified as an unsecured creditor mn this
Administrat on

Privium Investments Pty Lid 40,172,068 The company 1s under Adm n stration and has
submitted a proof of debt to claim in the
Administration as an unsecured creditor in this
Administration

impact Integra 804,327 The company will be classtfied as an unsecured
creditor in this Adm rustration

Privium Townhouses Pty Ltd 5,657,886 The company will be ¢ assified as an unsecured
creditor in this Adm nistration

Pr vium Pty Ltd 112,818 The company is under Adm n stration and will be
classified as an unsecured cred tor in this
Adm nistrat on

impact RES 105,615 The company wi | be ¢ assified as an unsecured
creditor n this Administration

Total 46,924,398

For further information regarding related party transactions, p ecse refer to Section 5.2 of this Report

Deferred Tax

The D rector's ROCAP detar ed a deferred tax | abil ty of ¢.577k. Given the deferred tax hiability represents an
accounting entry which indicates the timing differences between taxab e and accounting ncome, there w'll

be no realisation from this source.

T |
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Privium Civil Pty Ltd
The table below provides a summary of the Director’'s ROCAP Part A for Priv um Civil Pty Ltd and the
Admin t t ERV

irector's ministr  ors Administrators’
Hig E V Low ERV

Assets
Cash and Cash Equi 1 100,567 100,567
Trade Debtors 2
Plant & Equipment 3
Motor Vehicles 4
Real Property 5
inventory [
Other Assets 7 1,902,953 Unknown
Total Assets 1,956,263 Unknown 100,567
Liabilities
Secured Cred tors g 23,040,000 23,040,000
Employee Entit ement 9
Trade Creditors 10 436,404 395,851 436,404
Statutory Liab lities 11 {11,177) Unknown
Other L abil tie 12 1,978,018 1,978,018 1,978,018
Total Liabilities 2,403,245 25,413,869 25,454,422
Net A (446,982) Unknown {25,353,855)

Note 1 — Cash and Cash Equivalents
The Director's ROCAP disclosed a balance of $597 held in cash and cash equivalents.

Upon our appointment, correspondence was issued to all major banking institutions and Bartercard,
notifying them of our appo ntment and to confirm all bank accounts held by Privium Civil Pty Ltd.

A bank account with Westpac Banking Corporation was identified with a balance of $587. These funds have
been transferred to the Administration bank account and net of bank fees, we have recovered a sum of $567
from the bank account of Privium Ciwil Pty Ltd.

In addit on to the above, the Administrators were made aware of funds in the amount of $100,000 which
were being held on trust by the Company’s lawyer Mills Oakley. Mills Oakley have transferred these funds
nto our Adm nistration bank account.
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Note 2 —Trade Debtors
The Director did not disclose any trade debtors in his ROCAP. After further review of the financials and

discussions with Privium’s finance team, it does not appear any trade debtors exist in this entity.

Note 3 and 4 — Plant & Equipment and Motor Vehicles
The Director's ROCAP stated there was fixture and fitting leased assets worth ¢.553K and no motor vehicles

Upon appointment, the Adminstrators immediately undertook motor vehicle searches and wrote to secured
parties registered on the PPSR. Desp te numerous attempts to contact the parties who have registered their
security over “goods / motor vehicles”, we are yet to receive a response. Notwithstanding, the
Administrators are not aware of any plant and equipment owned by Privium Civil Pty Ltd.

Upon further discussions with Management and investigations into the realisation value of the fixtures
detailed in the Company’s books and records, it appears the fixtures and fittings are owned by Privium
Assets Pty Ltd.

We have received confirmation no motor vehicles are registered by the Company in Queensland and are
awarting confirmation from the New Scuth Wales and Victor an regulatory bodies

Note 5 — Real Property
The Director did not d sclose any real property in his ROCAP.

Upon appointment, the Administrators comp eted property searches on Privium Civil Pty Ltd and we confirm
there is no real property owned by the Company.

Note 6 ~ Inventory
The Director did not d sclose any inventory n his ROCAP.

Note 7 — Other Assets
The Director disclosed other assets totalling ¢.51.9m in the ROCAP. A summary of the other assets are as

follows:

Work in Progress:

The Director disclosed ¢.$95K in work in progress for works performed but not invoiced yet for progress
claims Qur high-fevel investigations into the matter have revealed there is unlikely to be any recoveries from
work In progress given the offsetting cla ms by customers for extra costs incurred from the disruption of

their builds.

Contract Assets:

The Director advised in the ROCAP contract assets totalling c.51.5m for revenue contingent on works yet to
be carried out. Given the Company is unable to complete the builds as it is in Administrat on, we do not
antic'pate any recovery from this source for the benefit of creditors.

Loans: Related Parties:

The Director’s ROCAP disclosed a related party loans owing to the Company in the amount $353k from
Privium Group Pty Ltd. Given Privium Group Pty Ltd is in Administration, any recovery from this ioan, which
is unlikely, is subject to the outcome of the Administration.

Deferred Tax Asset:
The Director disclosed a ¢ $1 Sk deferred tax asset in the ROCAP We note a deferred tax asset represents an

accounting entry which indicates the timing differences between taxable and accounting income. Given that,
there w'll be no recovery from this source.
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Note 8 - Secured Creditors
As previously discussed, the Administrators conducted a search on the PPSR and issued correspondence to
all parties on the register. A summary of the PPSR Security Interest can be found in Appendix 2

As creditors are aware, BNY Mellon has a cross-collateral security across seven entities subject to our
appointment for the financial bonds We have rece ved a Proof of Debt from BNY Mellon in the amount of
¢.523m n respect of the bonds

Note 9 Employee Entitlements
Privium Civil Pty Ltd did not employ staff and any services provided to the Company were contracted
through Jou Limited.

Note 10 - Trade C e 1t

The Administrators’ ERVs have been taken from creditors outstanding at the date of appointment as well as
the proof of debts received in the administration. We note these amounts have not been adjudicated and
are subject to change.

Note 11 — Statutory Liab™ 1 i

The Director's ROCAP has indicated there is a negative liability (i.e. an asset} of-511,177 owed by the
Australia Taxation Office ("ATO") for goods and services tax should the Company comptlete its Business
Activity Statement (“BAS”). The Administrators’ are currently investigating the Company’s account with the
ATO to determine if it is commercial to complete the pre-appointment BAS.

Notel  Other Liabt tes
The Director’'s ROCAP dentified other liabilities totalling ¢.$2m. A summary of the other ['abilities owed by
Privium Civil Pty Ltd are d scussed below.

Lease Liabilities:

The Director disclosed lease liabilities of ¢.$55k in the ROCAP. As previously discussed, despite numerous
requests, we are vet to receive a response from the parties listed on the PPSR so we have not been able to
verify this amount,

Loans from Related Party:

The Director disclosed the Company loaned funds from Privium Assets Pty Ltd in the amount of ¢.51.9m. We
note, Privium Assets Pty Ltd is in Administration and has submitted a proof of debt for this amount to claim
as an unsecured creditor in this Administration.
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Impact Specs Pty Ltd
The table below provides a summary of the Director’'s ROCAP Part A for Impact Specs Pty Ltd and the

Administrators’ ERVs.

Director s Administrators' H gh RV A mstrators o
ROCAPE V ERV
Assets
Cash and Cash 1
Equiva ents
Trade Debtors 2
Work in Progress 3 564,590 Unknown
Plant & Equipment 4
Motor Vehicles 5
Real Property 6 Commercially sensitive  Commercially sensitive
Inventory 7
Other Assets 8 87,843 Unknown
Total Assets 653,701 Unknown
Liabilities
Secured Creditors 9
Employee Entitlements 10
Trade Creditors 11 847 847
Statutory Liabilities 12 {8,693} {8,693) -
Other Liabil't es 13 884,630 884,630 884,630
Total Liabilities 876,784 23,916,784 23,925,477
Net A {223,083) Unknown {23,924,239)

Note 1 — Cash and Cash Equivalents
The Director’'s ROCAP disciosed a balance of $1,258 held in cash and cash equivalents.

Upon our appo ntment, correspondence was issued to all major banking institutions, as well as Bartercard,
notifying them of our appointment and to confirm all bank accounts held by Impact Specs Pty Ltd.

A bank account with Westpac Banking Corporation was identified with a total balance of $1,238 These funds
have been transferred to the Administrat on bank account and net of bank fees, we have recovered a sum of
$1 238 from the bank account of mpact Specs Pty Ltd
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ote 2 — Trade Debtors
The Director did not disclose any trade debtors in his ROCAP. After further review of the financials and
discussions with Privium’ s finance team, it does not appear any trade debtors exist in this entity

ote3 Workn Progress
The Director’s ROCAP disclosed the Company had work in progress tota Iing ¢.5565k as at the date of our
appointment.

After further review of the financia s, discussions with Privium’ s finance team and completion of real
property searches, we confirm the summary of the Work in Progress is as follows

escription Ad imistrators Com ents

2 Graham Court, Caboo ture QLD 4510 On & December 2019, the Company purchased the land for $215,000. A
site Inspection revealed a cement slab has been constructed upon it.
Th s land is unencumbered.

43 Tempo Dr ve Ripley QLD 4306 On 16 July 2021, the Company purchased land for $139,900. This land is
unencumbered.

14 Narran Street, Jimboomba QLD 4280 On 10 June 2021, the Company purchased land for $191,100 This 1and
is unencumbered.

To realise the land holdings, the Administrators will shortly undertake the following actions before going to
the open market to sell:

1 Organise independent valuations; and
2. Obtain marketing proposals from real estate agents.

At this stage, the estimated realisable value is unknown.

4andS Plant & Equipment and Motor Vehicles
The Director's ROCAP stated there was no plant and equipment and no motor vehicles.

Upon appointment, the Administrators immediately undertook motor vehicle searches and wrote to secured
parties registered on the PPSR. Despite numerous attempts to contact SPA Investments Pty Ltd for details
regarding its security, we are yet to receive a response. Notwithstanding, the Administrators are not aware
of any plant and equipment owned by Impact Specs Pty Ltd.

We have received conf rmation no motor vehicles are registered by the Company in Queensland and are
awarting confirmation from the New South Wales and Victorian regulatory bodies.

N te 6 —Rea Property
The Director did not disclose any rea property in his ROCAP.

Upon appointment, the Adm n strators comp eted property searches on Impact Specs Pty Ltd and we
confirm no real property was identified other than the three blocks of land disclosed in Note 3

Note 7 = Inventory
The Director did not d sclose any inventory n his ROCAP
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Note 8 Other Assets
The Director disclosed other assets in the ROCAP for a loan Impact Specs Pty Ltd loaned to Privium Group Pty

Ltd in the amount of c.$88k. Given Privium Group Pty Ltd is in Administration, any recovery is unlikely and
w Il be subject to the outcome of the Administration,

For further nformation regarding related party loans please refer to Section 5.2.

Note9 Secured Creditors
As previously discussed, the Administrators conducted a search on the PPSR and issued correspondence to

all parties on the register. A summary of the PPSR Security Interest can be found in Appendix 2.

Whilst the PPSR search revealed two ALLPAAP registrations to The Trust Company (Australia) Limited and
Spa Investments Pty Ltd, The Trust Company (Australia) Limited discharged its security interest on

26 November 2021 and Spa Investments Pty Ltd has not provided evidence of a debt nor whether its security
1s valid. It is our view the registration of Spa Investments Pty Ltd is not curren y valid and the party has been
requested to remove the registration.

Note 10 — Employee Entitlements
Impact Specs Pty Ltd did not employ staff and any serv'ces prov'ded to the Company were contracted

through Joii Limited.

Note 11 Tra e Creditors
The Administrators’ ERVs have been taken from creditors outstanding at the date of appoin ment as no

proof of debts have been received to date in the administration.

Note 12 - Statutory Liabilities

The Director’s ROCAP has indicated there is a negative liability (i.e. an asset) of $8,693 owed by the ATO for
goods and services tax withheld from a property settlement. The Admin strators are currently investigating
the Company’s account with the ATO to determine if it is commercial to complete the pre appointment BAS.

Note 13 - Other Liabilit'es

The Director’s ROCAP dentified other liabilities totalling ¢.$885k for funds loaned to the Company from
Privium Assets Pty Ltd. We note, Privium Assets Pty Ltd is in Administration and has submitted a proof of
debt for this amount to ¢ aim as an unsecured creditor in this Administration.
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esidences on Bass Pty Ltd

The table below provides a summary of the Director’'s ROCAP Part A for Residences on Bass Pty Ltd and the

Admunistrators’ ERVs.

Director s R P

d inistrators'

Ad nistrators

EvV g EV LowE V
Assets
Cash and Cash Equivalents 1
Trade Debtors 2 - -
Work in Progress 3 1,857,746 Unknown
Plant & Equipment 4
Moter Vehicles 5 -
Real Property ) Commercially Sensit ve Commercially Sensit ve
Inventory 7
Other Assets 8 57,541 Unknown
Total Assets 1,917,488 Unknown
Liabilities
Secured Creditors 9 406 103 406,103
Employee Entit ements 10
Trade Cred tors 11 3,135 1649 1,649
Statutory L ab lities 12 0 2,045 2,045
Other Liabilities 13 1,914,253 1,506,753 1,506,753
Total Liabilities 1,917,388 1,916,550 1,916,550
Net A Unknown (1,916,550}

Note 1 — Cash and Cash Equivalents

The Director's ROCAP disclosed a balance of $2,201 held in cash and cash equ'valents.

Upon the appointment of the Administrators, correspondence was issued to a | major banking institutions
and Bartercard, notifying them of our appointment and to confirm all bank accounts held by Residences on

Bass Pty Ltd.

Three accounts with Westpac Banking Corporation were identified, with two being loan accounts detailed
further below in Note 9. The credit account totalled 58,025 06, however dur ng our appomntment Westpac
exercised its right of set-off of accounts and on 25 November 2021 app ied the credit amount of the account
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as at close of business on 17 November 2021, being $8,025.06, against the outstanding amount owed under
the facility provided to the Company. This leaves no remaining value to recover.

Note2 Tradedebos
The Director did not disclose any trade debtors in his ROCAP. After further review of the financ als and

discussions with Privium’s finance team, it does not appear any trade debtors exist in this ent ty.

Note3 Work'nPo s
The Director’s ROCAP d sc osed work in progress of c.51.86m whereby work in progress is defined as works

completed but not yet nvoiced for the townhouse development. We have engaged GRC Quantity Surveyors
to assist with assessing the potential value of the partially completed construction works. We have received
a number of unsolicited expressions of interest to acqu re the real property together with the partially
completed construction works,

Note 4 and 5 — P ant & Equipment and motor vehicles
The Director did not disclose any plant and equipment or motor vehic es in his ROCAP.

Upon appointment, the Adm mistrators immediately undertook motor vehic e searches, wrote to secured
parties registered on the PPSR and rev ewed the financials to determ ne asset ownership

No further assets were identified, and it is unlikely there are any assets or recoveries available in relation to
this category.

Note 6 — Rea Property
The Director did not disclose any real property in his ROCAP.

Upon appointment, the Administrators completed property searches on Residences on Bass Pty Ltd and have
identified real property at 13 Bass Court, Loganholme QLD. The value of this asset is commercially sensitive
however is expected to be realised.

Note 7 nventory

The Director did not disclose any inventory n his ROCAP, and we are not aware of any inventory for this
entity.

Note 8 Other Assets

The Director disclosed other assets totalling $57,541 in the ROCAP. A summary of the other assets are as
follows:

Security Deposit

The Director’'s ROCAP stated there was a Security Deposit in the amount of $35,153. The Admin strator are

currently investigating the security deposit and its recoverability, however it is unlikely there will be any
realisation from this source as works likely related to the deposit are unable to be completed.
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Capitalised Expenses
The Director disclosed capitalised expenses in the amount of $22,079 A summary of these accounts are as
follows:
Account rector's R P Administrators' Comments
EV
Borrowing Expenses 21,675 This is an accounting entry capitalising expenses and is not
{less accumulated amortisation) a realisable asset of the Company
Formation Expenses 405 This is an accounting entry capitalising expenses and 15 not
{less accumulated amortisation) a real sable asset of the Company
Total 22,079
GST Refund

The Director's ROCAP stated there were negative liabilities for GST Paid and BAS report due, totalling $309.
Given the value is immaterial, it is not commercial to pursue a recovery from this source

Note 9 — Secured Creditors
As previously discussed, the Administraters conducted a search on the PPSR and issued correspondence to
all parties on the register. A summary of the PPSR Security Interest can be found in Appendix 2.

The Director did not disclose any secured creditors in his ROCAP, however as referenced in Note 1, the
Company held two loan accounts with Westpac, being secured Business Finance Agreements. The balance of
these accounts as at our appointment are detailed in the table below. However, as referred to in Note 1,
Westpac exercised its right of set-off of accounts and applied a set-off of $8,025.06 against the total
outstanding amount.

Account Name Ban in Institution R la ce($)
Residences on Bass Pty Ltd Westpac Banking Corporation 5,836.14
Res dences on Bass Pty Ltd Westpac Bank ng Corporation 408,291 60

Westpac also holds a registered ALLPAAP over the Company as well as a registered mortgage over the real
property.

Note 10 - Employee Entitlements

Residences on Bass Pty Ltd did not employ staff and any services provided to the Company were contracted
through Joii Limited.

2
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te 11 ~ Trade Creditors
The Director disclosed trade creditors totailing 53,135 in the ROCAP.

The Administrators’ ERVs have been taken from the proof of debts received in the Admin stration and well as
unpaid invo ces where creditors are yet to submit a claim. We note these amounts have not been

adjudicated and are subject to change.

o e 12 - Statutory Creditors
The Director did not disclose any statutory creditors in the r ROCAP.

The Administrators have received an assessment from the Office of State Revenue in Queensland totalling
$2,045 for land tax. We note the amount has not been forma y claimed or adjudicated and is subject to

change,

ote 13 — Other Liahilities
The Director’'s ROCAP disclosed a related party loan where Residences on Bass Pty Ltd borrowed ¢.$1.51m

from a related party, Privium Developments Pty Ltd. The Company is under Administration and wil be
classified as an unsecured cred tor in this Administration unless evidence of security 1s located.
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Impact Land Pty Ltd
The tabie below provides a summary of the Director's ROCAP Part A for Impact Land Pty Ltd and the

Administrator’s ERV

Director s Administrators Ad nistrators'
g EV Low RV
Assets
Cash and Cash Equivalents 1
Trade Debtors 2
Plant & Equipment 3
Motor Vehicles 4
Real Property 5 Commerc ally Commercially
Sensitive Sens tive
Inventory 6 R
Other Assets 7 70,139
Total Assets 70,808 Unknown
Liabilities
Secured Creditors 8 23,040 000 23,040,000
Employee Entitlements 9
Trade Creditors 10
Statutory Liabilities 11
Other Liabilities 12 70,256 70,256 70,256
Total Liabilities 70,256 23,110,256 23,110,256
Net As Unknown (23,109,597)

Note 1 - Cash and Cash Equiva ent
The Director’s ROCAP disclosed a balance of $669 held n cash and cash equivalents

Upon the appointment of the Administrators, correspondence was issued to all major banking institutions
and Bartercard, notifying them of our appointment and to confirm all bank accounts held by Impact Land Pty
Ltd.

A bank account with Westpac Banking Corporation was identified with a balance of $659, with the difference
to the ROCAP identified as a monthly bank account fee for November 2021. These funds have been
requested from Westpac to transfer into the Administration bank account however are yet to be received

F T |
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Note 2 — Trade debtors
The Director did not disclose any trade debtors in his ROCAP. After further review of the financials and

discussions with Privium’s finance team, it does not appear any trade debtors exist in this entity.

Note 3 and 4 - Plant & Equipment and motor vehicles
The Director did not d'sclose any plant and equipment or motor veh cles n h s ROCAP.

Upon appointment, the Administrators immediately undertook motor vehicle searches, wrote to secured
parties registered on the PPSR and reviewed the financials to determ ne asset ownership

No further assets were dentified, and it is unlikely there are any assets or recoveries availlable in relation to

this category.

Note S — Real Property
The Director did not d'sclose any real property in his ROCAP.

Upon appointment, the Administrators completed property searches on impact Land Pty Ltd and we confirm
there is no real property owned by the Company. The Company had entered into several Put and Call option
agreements with a range of land / estate developers where it was common for deposits to be paid {per lot)
to the land seller as security. To date the Administrators have secured the release of $85,000 worth of
deposits with the remamming estimated realisable value for the deposits being unknown. This 1s discussed in
more detail in Section 6.2.1 of this report.

Note 6 —Inventory
The Director did not disclose any inventory ‘n his ROCAP, and we are not aware of any inventory for this

entity.

Note 7 Other Assets
The Director disclosed other assets totalling $70,139 in the ROCAP. A summary of the other assets are as

follows:

Loans: Related Parties

The Director disclosed n the ROCAP that Impact Land Pty Ltd loaned funds in the amount of $69,684 to
Pr vium Assets Pty Ltd. This company is under Administration and any return from this source, which is
unlikely, is subject to the outcome of the Admunistration,

BAS Report Refund
The Director's ROCAP stated there was a negative hability for BAS report due in the amount of $455., Given
the value is immaterial, it is not commercial to pursue a recovery from this source

Note 8 — Secured Creditors
As previously advised, the Administrators conducted a search on the PPSR and issued correspondence to all
parties on the register A summary of the PPSR Security Interest can be found 'n Appendix 2

The Director did not disclose any secured creditors in his ROCAP, however as previously discussed, BNY
Mellon has a cross collateral security across seven entities subject to our appointment for the financial
bonds. We have received a Proof of Debt from BNY Mellon in the amount of ¢ $23m

Note 9 — Employee Entitlements
Impact Land Pty Ltd did not empioy staff and any services provided to the Company were contracted

through Joii Limited.
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Note 10 - Trade Cred'tors
The Director did not disclose any trade creditors in his ROCAP, and the Administrators are not aware of any
trade creditors. No proofs of debt from trade creditors were received in the Administration.

Note 11 -5t tutoryCed os
The Director did not disclose any statutory creditors in his ROCAP, and the Administrators are not aware of
any statutory creditors. No proofs of debt from statutory creditors were recerved in the Adm rustration

Note 12 — Other Liab'l ties

The Director's ROCAP disclosed a related party loan where Impact Land Pty Ltd borrowed $70,256 from a
related party, Privium Group Pty Ltd. The Company is under Administration and will be classified as an
unsecured creditor in this Administration.
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Priviu  Developments Pty Ltd

The table below provides a summary of the Director’s ROCAP Part A for Privium Developments Pty Ltd and

Administrators’ ERV

Assets

Cash and Cash Equivalents
Trade Debtors

Plant & Equipment

Motor Vehicles

Real Property

Other Assets

Total Assets

Liabilities

Secured Creditors
Employee Entitlements
Trade Creditors
Statutory Creditors
Other Liab ties

Total Liabilities

NetA ¢t

10

11

irector s RO
EV

5,037
4,073

10,231,066

10,240,1

20,018,002

20,018,002

(9777 82

Administrators
HighE V

Unknown

Unknown

23,040 000

19,589,452

42,629,452

Unknown

d inistrators’
L

Unknown

Unknown

23,040,000

19,589,452

42,629,452

Unknown

Note 1 - Cash and Cash Equivalents

The Director’s ROCAP disclosed a balance of $5,037 held in cash and cash equivalents.

Upon our appo ntment, correspondence was issued to all major banking mstitutions and Bartercard,
notifying them of our appo'ntment and to confirm a | bank accounts held by Privium Developments Pty Ltd.

A bank account with Westpac was identified with a total balance of 55,027, These funds have been
transferred to the Administration bank account and net of bank fees, we have recovered a sum of $5,007

from the bank account of Priv um Developments Pty Ltd.

Note 2 - Trade Debtors

The Director disclosed trade debtors in the r ROCAP of $4,073 The Administrators have requested further
information from Privium’s f nance team regarding the debtor amount to determine f the funds can be

recovered for the benefit of creditors.

C
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o e 3 and 4 — Plant & Equipment, Motor Vehicles
The Director did not disclose any Plant & Equipment or Motor Vehicles in his ROCAP.

Upon appointment, the Administrators immediately undertook motor vehicle searches and wrote to secured
parties on the PPSR. After further rev ew of the financials, the Administrators are not aware of any plant and
equipment owned by this ent ty.

We have received confirmation no motor vehicles are registered by the Company in Queensland and are
awaiting confirmation from the New South Wales and Victorian regulatory bodies.

Note 5 — Rea Property
The Director did not disclose any real property in his ROCAP.

Upon appointment, the Administrators completed property searches on Privium Developments Pty Ltd and
we confirm there is no real property owned by the Company.

te 6 — Other Assets
The Director disclosed other assets totalling ¢ $10.2m in the ROCAP. A summary of the other assets are as
follows:

Shares in Private Company
The Director disclosed Shares in Private Company’s in the amount of $6. A summary of the shares held is as

Co pany irect rs O P Administrators’ Co ments
RV
Chelmsford Terraces $1 Investigat ons are current y underway to determ ne whether any
Narangba Views 81 of these entities have any value to creditors If the shares do
have a value, we need to consider whether it 1s commercial to
Wynbrook Villas 51 realise the shares, noting the va ue may be mimimal.
Views on Ho mview s1
Oxley Land s1
PA Developments s1
Total $6

E)NSI-JI:TIN%
98
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Loans: Related Parties

The D'rector’'s ROCAP disclosed related party loans owing to the Company in the amount of ¢ $10.1million

The following table provides a breakdown of loans prov'ded to related parties:

Co pany

The Views on Holmview

Villas on Mumford

Narangha View

Nelsan Street Land

Sanctuary Grove

fast Val ey Residences

Residences on Bass Pty Ltd

Prwvium Group Pty Ltd

irector's OCAP
ERV
$472,000

5432,918

$70,796

52,500,000

$1,750,087

$6,176

51,506,753

53,362,717

Ad inistrators Com e ts

This company 1s part of the PAG. The

Adm nistrators are current y investigating the
recoverab | ty of th s loan for the benefit of
creditors.

This company is part of the PAG The
Administrators are currently investigating the
recoverability of this loan for the benef t of
creditors

This company 15 part of the PAG The
Administrators are currently investigating the
recoverabil ty of th s loan for the benef t of
creditors.

This company is part of the PAG. The
Administrators are currently investigating the
recoverability of this loan for the benefit of
creditors

Settlement of 3 Nelson Street, Cranbourne East
Vic is currently scheduled for 20 December 2021.

This company is part of the PAG. The

Adm rustrators are currently investigating the
recoverability of this loan for the benef t of
creditors,

This company is part of the PAG. The

Adm nistrators are current y investigating the
recoverabil ty of th s loan for the benefit of
creditors

This company is under Adm n stration. Any
return from this source, which is unhikely, s
subject to the outcome of the Administrat on

This company is under Administration. Any
return from this source which is unlikely, 1s
subject to the outcome of the Administration

Total

$10,101,448

For further informaotion regarding the PAG, please refer to Section 6.2.3 of this report.
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Deferred Tax Assets and Statutory Liabilities {Assets)
The Director’'s ROCAP stated Deferred Tax Assets in the amount of ¢.$129k. Given deferred tax assets are
accounting entries only, there wi | be no realisation.

tn addition, the Director’s ROCAP stated there were negative liabilities for GST Paid and BAS report due,
totall ng $1,047. Given the va ue is immatenial, 1t is not commerc al to pursue a recovery from this source.

Note 7 — Secured Cred tors
The Administrators conducted a search on the PPSR and issued correspondence to all parties on the register.
A summary of the PPSR Security Interests can be found in Appendix 2.

Whilst the PPSR search revealed two ALLPAAP registrations to VBD Investments Pty Ltd and Permanent
Custodians Lim ted VBD Investments Pty Ltd discharged its security interest on 19 November 2021

As creditors are aware, BNY Mellon has a cross-co lateral secunty across all seven entities subject to our
appointment for the financial bonds, via Permanent Custodians secured loans. We have received a Proof of
Debt from BNY Mellon in the amount of ¢.523m in respect of the bonds.

Note 8 = Employee Entitlements
Privium Developments Pty Ltd did not employ staff and any services prov ded to the Company were
contracted through Joii Limited.

Note 9 — Trade Creditors
The Director did not disclose any trade creditors in his ROCAP, and the Administrators are not aware of any
trade creditors. No proofs of debt from trade creditors were received in the Administration.

Note 10 — Statutory Credito s
The Director did not disclose any statutory creditors in his ROCAP, and the Administrators are not aware of
any statutory creditors. No proofs of debt from statutory creditors were received in the Administration
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Note 11 - Other Liabti es
The Director disclosed other liabilities totalling ¢.$20.0million in the ROCAP A summary of the other

liabilities are as follows

Loans: Related Parties
The Director’s ROCAP d sc osed related party loans owing by the Company in the amount of ¢.$19.6million.

The following table provides a breakdown of loans provided to related part es;

Co pany rectorsRO P V Admin strators' Co  ments

Privium Assets Pty Ltd 19,589,352 The company s under
Admimstration and will be classified

as an unsecured creditor in this
Administration.

IV Bucket 100 This loan is likely related to the PAG.

Total 19,589,452

For further information on the refated party transactions please refer to Sectio

Provision for onerous contracts
The Director’'s ROCAP stated ¢.5429k in provisions for onerous contracts. Given this provision is an

accounting entry for onerous contracts, there will be no claim from this source in the Adm nistration.
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11 ecerainfr tio a c¢ nsid r tions

18.1 1. Date of insolvency
In order to ascertain if there were any insolvent transactions entered into by a company, it is first necessary
to determine the date a company became nsolvent.

Proving the date on which, a company became insolvent 1s an essential element of recovery actions with
respect to unfair preferences, uncommercial transactions and insolvent trading.

Recovery act ons require the liquidator to prove that the particular company was insolvent at the time of the
transaction, or in the case of an insolvent trad'ng action, when the debt was incurred.

18.1.2. Whatisi so vency?
Solvency is defined in s 95A of the Act as when a company 1s able to pay a  ts debts as and when they
become due and payabte. A company that is not solvent is insolvent.

Whether a company is able to meet its debts as they become due is essentiaily a “cash flow” test rather than
a "balance sheet” test {although the company’s balance sheet pos tion is st Il relevant).

Consideration of the entire financial position of a company is required to establish 'f it is nsclvent at a

part cular date. This includes factors such as the value of the company’s assets relative to its liabilities and
the nature of these assets and liabilities. Also, the extent to which cash is expected to be generated from
future trading activities, or available from alternative sources is relevant to considering a company’s solvency
position.

18 1 3. General and commercial considerations
Praving insolvency is often a complex exercise and usually involves considerable time and expense n
thoroughly investigating all aspects of claims Legal advice on the merits of claims 15 generally required.

Typically, insolvent trading ¢ aims are defended, and directors may seek to rely on the statutory defences
available to them

Legal proceedings are often necessary for liqu dators to pursue claims. This adds to the time and costs
involved in pursuing claims. There is also inherent uncertainty involved with any litigation. As a result,
commercial considerations are relevant, including whether the amount of the claim is large enough to
pursue on a cost and risk/benefit basis.

The capacity of a party to pay any successful claim to a liquidator is also a relevant consideration in
determining whether or not pursuing an action is likely to be in the interest of creditors.

Liqguidators may not have funds to pursue actions At other times, the liquidator may view the risks/benefits
of pursuing an action not to be in the interest of creditors {for example, in cases where pursuing an action
would use up the available cashfassets when otherwise a small dividend to creditors could be paid}. In these
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circumstances, it is possible that a creditor or a litigation funder may wish to fund an action to pursue a
claim. This typically occurs only when there is a very strong case and high prospect of success.

18.2 In cat rsof t tia i sovency
8.2, . a orstotakeintoaccount

a The company has a history of cont nuing trading losses.
= The company 15 exper encing cash flow difficulties,
] The company 15 experiencing difficulties selling its stock, or collecting debts owed to it,

[ ] Creditors are not being paid on agreed trading terms and/or are e ther placing the company on cash-
on-delivery terms or requiring special payments on existing debts before they wi | supply further
goods and services.

The company is not paying its Commonwealth and state taxes when due (e.g. pay-as-you go
instalments are outstanding, goods and services tax {GST) is payable, or superannuat on guarantee
contributions are payable).

Cheques are be'ng returned dishonoured.

Legal action is being threatened or has commenced against the company, or judgements are entered
against the company, in relation to outstanding debts,

The company has reached the limits of its funding facilities and is unable to obtain appropr ate further
finance to fund operations—for example, through:

negotiating a new limit with its current financier; or
refinancing or raising money from another party

The company is unab e to produce accurate financial information on a timely basis that shows the
company’s trading performance and financial position or that can be used to prepare reliable financial
forecasts.

Company directors have resigned, ¢ ting concerns about the financial position of the company or i1ts
ability to produce accurate f nancial information on the company’s affairs.

The company aud tor has qualified their audit opinion on the grounds there is uncertainty that the
company can continue as a goIng concern.

The company has defaulted, or 1s hke y to default, on its agreements with ts financier

Employees or the company’s bookkeeper, accountant or financia control er, have raised concerns
about the company’s ability to meet, and continue to meet, its financial obl gations.

It s not certain that there are assets that can be sold in a relat vely short period of time to provide
funds to help meet debts owed, without affecting the company’s ongoing ability to continue to trade
profitably.

The company is holding back cheques for payment or ssuing post-dated cheques.

Source: ASIC Regulatory Guide 217 - Duty to prevent insolvent tracing, Guide for directors

ASIC's view is these are some of the factors a reasonable person wou d take into account when determining
whether a company is insolvent The list of factors is not intended to be exhaustive. There may be other
factors which would indicate to a reasonab e person a company may be insolvent,
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183 ate fi1 sol e cy

n our consideration of the solvency of the Companies, we observed the majority of trading and funding
w th n the Companies was largely dependent on four (4) particular entities, being:

Privium Pty Ltd {formeriy Privium Homes Pty Ltd);
Privium Investments Pty Ltd;
Privium Civil Pty Ltd; and

Privium Developments Pty Ltd.

Given the closely interlinked finances and the extent of cross-collatera sat on by BNY, we constder the
Companies overall solvency position to be contingent on the above listed entities (“trading entities”).

Therefore, in our assessment we have only assessed the solvency of the trad ng ent ties It 1s our opinion that
if the trading entities were found to be insolvent, the remaining five (5) would be as well

18.3.1. So vency rev'ew — balance sheet test
We have summarised our review of the trading entities” historical net asset and working caprtal posit'on
below In the following sections, we detail the net asset and working capital posit on of each of the trading

entit es

Summary

The trading entities had a positive net asset position in FY2019 and FY2020, and a negative net asset
position from FY2021 to the date of appo ntment {17 November 2021). That 1s, from FY2021 to the
date of appointment the trading entities’ total habilities outwe:gh its’ total assets.

The trading entities maintained a working caprtal ratto of above one, averaging 2.3 s'nce FY2019 which
indicates it had sufficient funds (from current assets) ava lable to meet its short-term debts

The trading entities appear to have utilised intercompany loans to fund day to-day operations from
FY2019 up to the date of appointment.

The trading entities do not appear to have sufficient cash to cover its current abil t es, with an
average cash ratio of 0.3 since FY2019. That is, they only has 30 cents of cash to cover every $1 of
current liabilities.

From December 2020 onwards, the trading entities’ trade creditor balances has been trending
upwards, suggesting the trading entities had increased expenditure which may place further pressure
on cash flow

Privium Pty Ltd

Privium Pty Ltd has maintained a positive net asset position since FY19 (1.e. its total assets outweigh its
total liabilities).

Privium Pty Ltd a so had a work'ng capital ratio of above one, averaging at 2.2 since FY2019 which
ndicates that t had sufficient current assets ava lable to meet its short term debts

Privum Pty Ltd appears to have ut’lised intercompany loans to fund day to day operations.
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Privium Pty Ltd does not appear to have sufficient cash to cover current liabilities, with an average
cash ratio of 0.3 over the period from July 2018 to November 2021.

We observed the following in relation to Privium Pty Ltd’s creditor balances:

As set out in the figure below, Privium Pty Ltd had an increasing creditor balance from
December 2020 onwards:

Privium Pty Lid's creditors batance ($'000s}
L0ao
6,000
14,700
12,000
0,000
8,000
6,000
4,000
2000
T B S S S P I

®F . oA
ST R R I T

Toial

Further to the above, from August 2021 onwards, the amount owed to creditors within 31-60
days increased also increased from $2 million in August 2021 to $6 million up to the date of
appontment (this compr sed 16% of the total creditor balance in August 2021 and 35-41% of
the total cred tor balance up to the date of appointment).

Given the number of cred'tors from July 2019 to November 2021 had not changed significantly
(on average 370 creditors), the above figure suggests Privium Pty Ltd's expenditure increased
from December 2020, and therefore its trade creditors balances were alsc increasing.

As Privium Pty Ltd does not appear to have sufficient cash to cover its short term debt {as
described above), an increasing creditor balance may have placed further pressure on Pr vium
Pty Ltd’s ability to pay debts as they fall due.

Privium Investments Pty Ltd

Privium Investments had a negative net asset pos t on since FY2019, with a significantly negative
position since FY2020 ($11.0 million). That 1s, it owed significantly more debt {liabilities) compared to
the total assets it owns.

Privium Investments had a working capital ratio of 8 11n FY19 however this is largely due to minimal
current liabilities (approximately $6,000 1in accrued expenses). It did not record any other current
liabilities in the period from FY2020 to November 2021.

Privium Investments cash balance in FY2021 and as at November 2021 was under $100.

Privium Investments had intercompany loan liabilities in FY2020 to November 2021 between $15.5
million and $16 million.
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Privium Civil Pty Ltd

Privium Civil had a positive net asset position in FY2019 and FY2020 and a negative net asset pos t on
from FY2021 onwards ind cating that from FY2021 onwards, its tota habilities cutweigh ts total
assets.

Privium Civil has a working capital ratio averaging 4.4 over the period FY2019 to November 2021
which indicates that it has sufficient funds {from current assets) to cover its short-term debts.

Privium Civil had insufficient cash to cover its current liabilities from FY2019 onwards however, it had
access to funding through intercompany loans.

We observed the following in relation to Privium Civil's creditor balances:

As set out n the figure below, Privium Civil had an increasing creditor balance from
December 2020 onwards:

Privium Civil's creditors balance (5 000s)
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Given the number of creditors from July 2019 to November 2021 has not changed significantly
{on average 28 creditors}, the above figure suggests that Privium Civil's expenditure increased
from December 2020 and therefore, its trade creditors balances were also increasing,

As Privium Civil does not appear to have sufficient cash to cover its short-term debt (as
described above), an increasing creditor balance may place further pressure on Privium Civil's
abihty to pay debts as they fall due

Privium Developments Pty Ltd

Privium Developments had a negat ve net asset pos tion since FY2020 (1 e. its total habilities outweigh
its total assets).

Privium Developments also had a working capital ratio of below one from FY2021 onwards although
the only current liabilities recorded in the balance sheet relates to the provision for doubtful debts.

Privium Developments’ cash balance has deteriorated after FY2019 {from $181,000 in FY2019 to
$5,000 as at November 2021)

.3 2. Solvency review — cash flow test
The cash flow test involves assessing the Companies’ ability to meet their obligations as and when they fall
due. There are many elements te consider and we have considered the following:

I
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trade creditor ledgers and information {including ageing profile} —i.e. to assess whether the
Companies had been meeting its payments on time

statutory liability position - i.e. whether the Companies had been meeting its statutory liabilities

liquidity ratios and levels or working capital to assess - i.e. whether the Companies had sufficient
liguidity to meet its liabilities in the short term

EBITDA and profit and loss position - i e to assess the Companies’ ability to generate sufficient cash to
meet ts obligations

sources of funding and support by financiers or re ated entities ~ i.e. to assess whether the Companies
had any alternative sources of funding

the existence of other indicia of insolvency

We have summarised our preliminary review of the trading Companies’ ability to meet its obligations as and
when they fall due In the following sections, we detail the cash flow position of each of the trading entities.

Summary

The trading entities experienced successive trading losses from FY2020 onwards. The accumulated
losses from the last two financial years (FY2020 and FY2021) total approximately $27.2 million.
Further, the trading entities had accumulated losses of approximately $4.5 million in the current
financ al year (for the period 1 july 2021 to 17 November 2021},

Trading Compan’es’ net profit/{loss) ($'000s)
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The trading entities’ ability to service debt in the short-term is based on the proportion of current
assets to current liabilities, set out in the table below.

AUDS 00

Current Assets 67,857 53,474 49 695 39,844
Current Liabilities 30,031 27,910 19,435 17,358
Waorking Capitai 37,826 25,565 30,260 22,486
Current Ratio 23 19 26 23

Source: Management accounts and the trading entities” Audited Financ al
Statements (where ovailobie)

The above table illustrates that the trading entities have maintained a current ratio of above one {with

an average of 2.2) over the last three (3] financial years which indicates it had sufficient working
capital.

Each of the trading entities do not appear to have significant or any external access to funding but
rather appear to rely on intercompany loans to fund day to day operations.

We have reviewed the trading entities aged creditor histings for the period from July 2019 to
November 2021 and summarise the total number of creditors over period in the figure below:

Number of creditors
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Source. Aged creditors summary from Privium Pty Ltd and Privium Civil’s management accounts
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In the following figure we summarise the percentage of the total creditor balances that fall within 31
to 90 days We note that only a small proportion of the balances were greater than 90 days and
therefore, have not displayed this in the figure below.

% of total creditor balance
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Source: Aged creditors summary from Privium Pty Ltd and Privium Civil's maonagement accounts

In relation to the above figures, we note the following:
Only Privium Pty Ltd and Privium Civil had trade creditor balances.
There were minimal creditor balances within the 90+ day period.

The creditor balances within the 31 60 day period was trending upwards from July 2021
onwards and was greater than 15% of the total balance from August 2021. This indicates that
the trading entities were taking longer to repay its debts as they became due.

The creditor balances within the 60-90 day period also spiked in November 2021 to 22%, the
date of appeointment which further indicates that the trading entities’ may not have had
sufficient funds to pay its debts as they became due.

Based on the financial statements, all the trading entities financial statements were prepared on a
going concern basis.
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Privium Pty Lt
Ongoing trad ng losses

For the purposes of assessing the solvency of the trading entities, we have reviewed the annual earnings
profile over the period 1 july 2018 to 17 November 2021, as set out in the figure below:

Privium Pty Ltd Profit / (Loss)

2,000

000

14ul-21to
(1,000 17 Nov-2
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{5,000}

Source Audited financiof statements for FY2019 to FY2021 management accounts for FY2022

With respect to the above graph we note the fol owing.

Privium Pty Ltd experienced successive trading losses from FY2020 onwards. The accumulated losses
for the tast two financial years (FY2020 and FY2021) total approximately $7.0 million. Further, Privium
Pty Ltd has accumulated losses of approximately $2.0 million in the current financial year (for the
pericd 1 July 2021 to 17 November 2021).

Preliminary investigat'ons indicate trad ng losses were predominately due to the challenging market
conditions as a result of COVID-19 {from FY2020 onwards). Based on the audited financial statements,
the Companies have been impacted by COVID-19 through:

“Material disruption to the Company’s customers and their operations and therefore, impacts
the Company’s revenue;

Absenteeism or inability of the Company’s workforce to support operations or customers’
workforces being impacted such that their operations are impacted:

Unavailability or delay of products and supplies used in Company’s operations; and
Estimating the recoverability of inventor es, contract assets and prepaid sales commiss ons.”#¢

We note the above indicates Privium Pty Ltd was not generating suff c ent cash from day to day
operations to meet its liabilities from FY2020

* Prvium Pty Ltd FY2020 Aud ted Financial Statements

bmE..T |
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Liquidity ratios and fevels of working caprtal

Privium Pty Ltd’s ability to service debt in the short term is based on the proportion of current assets to
current hahilities, set out in the table below

AUD S 000

Current Assets 66,801 51,831 47,501 37,540
Current Liabilities 29,776 27,798 18,551 16,518
Working Capital 37,024 24,033 28,950 21,022
Current Ratio 22 19 26 23

The amount of working capital is calculated by deducting current liabilities from current assets. The current
ratio is calculated by dividing the current liabilities by the current assets.

The above table lustrates that Privium Pty 1td has maintained a current ratio of above one (with an average
of 2.2) over the last three (3} financial years, indicating it had sufficient working capital {current assets) to
cover its’ short term debts. That is, it has 2.2 times more current assets than current liabilities.

Access to funding

Privium Pty Ltd appears to have funded ongoing working capita pr marily through intercompany locans, as
set out in the table below.

AUD '

Interest-bearing loans and borrowings (Current) 149 117

Intercompany loans and borrowings {Non-current] 14,334 6,166 11,151 3,219

Total access to funding 14 483 6,282 11,151 3,219
Other factors

We have also considered a number of other factors in assessing the solvency, with reference to the ASIC
guidelines, as follows:

[ ] Inabiity to produce timely and accurate financial information to represent trading activities,
[ ] Trade Creditors ~ aging and special arrangements;
(] Arrears of statutory liabilities; and

[ ] Material uncertainty relating to going concern.

Our findings w th regards to these other factors are noted below.

ﬁF‘ T 1
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tnability to produce timely and accurate financial information to display the compames’ trad ng performance
and financiol position, and moke reliable forecaste

The Companies maintained an accounting system proven to be largely accurate.

This factor was not evident prior to our appointment.

Arrears of statutory habilities
Our preliminary investigations indicate that Privium Pty Ltd had arrears of the following:

Office of State Revenue in the amount of 523,411.80 in FY2020
Australian Tax Office in the amount of $122,127.71 in FY2022.

We have not identified any other arrears of statutory liabilities, however, further invest gation may be
required if the Companies’ enter iquidation

Trode Creditors — aging and special arrangements

We have analysed the trade creditors for Privium Pty Ltd and Privium Civ | Pty Ltd together and have
summarised this analysis in the ‘summary’ section above.

Woe are aware of statutory demands notices from two Privium creditors as follows:

Statutory demand for payment of debt dated 20 October 2021 from Enjoy Life Group Pty Ltd in the
sum of 5285,000

Statutory demand for payment of debt dated 9 November 2021 from Carnelian Projects Pty Ltd in the
sum of $16,850.

With the exception of the above, our preliminary review of the ava lable information to date reveals little
evidence of other creditors pressuring the Companies to settle outstanding accounts, nor have we observed
any evidence of enforcement or legal action taken by any other creditor.

Materig uncertainty reloting to going concern
The Companies’ financial statements are prepared as special purpose financial statements and explicitly
state they have been prepared on a going concern basis.

The financ’al statements also contain a dec aration by the Directors indicating, in their opinion, they have
reasonable grounds to believe the Companies will be able to pay debts as and when they become due and

payable.

F T |
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Privium Investments Pty Ltd
Ongoing trading losses

For the purposes of assessing the solvency of the trading entities, we have reviewed the annual earnings
profile over the period 1 July 2018 to 17 November 2021, as set out in the figure below:

Privium Investments Profit / (L
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Source. Privium Investments Pty Ltd Management Accounts (2021)

With respect to the above graph, we note the following:

Privium Investments experienced successive trading losses from FY2020 onwards, totalling $11.9
million for the period FY2020 to November 2021.

Sirnilarly to Privium Pty Ltd, our preliminary investigations indicate trading losses were predominately
due to the challenging market conditions as a result of COVID 19 {from FY2020 onwards).

We note the above indicates Privium Investments was not generating sufficient cash from day-to-day
operations to meet its liabilit es from FY2020.

Liqu'di y ra 10s on  evels of working capital

Privium Investments’ ability to service debt in the short term is based on the proportion of current assets to
current hiabilities, set out in the table below.

Nov 21
Current Assets S1 652 895 615
Current Liabilities 6
Working Capital 45 652 895 615
Current Ratio 8 N/A N/A N/A
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The amount of working capital is calculated by deducting current liabi t es from current assets. The current

ratio is calculated by dividing the current | abilities by the current assets

The above table illustrates that Privium investments had a high current ratio {8} in FY2019 indicating it had
sufficient working capital {current assets) to cover its’ short-term debts. That is, it had 8 times more current

assets than current liabilities.

However, Privium Investments did not have any current liabilities recorded from FY2020 onwards. This s
expected as Privium Investments functione as he investments and capital a location entity of the

Companies.

Access to funding

Privium Investments appears to have funded ongoing wor ing capital primarily through intercompany loans,

as set out in the table below

FY19
Intercompany loans and borrowings (Non current assets) 44,949
Loans and borrowings {Non-current assets) 13,009
B & 5 Harder Super Fund (Non current liabilities} 300

Intercomn any loans and borrowin  {Non-current | abilities
Total access to funding

Other factors

Fy2o 21
48,700 56120
2,922 (189)
(39 892)

15,523

Nov 21
56351
(189}

{40 172}

We have also cons dered a number of other factors in assessing the solvency, with reference to the ASIC

guidelines, as fol ows:

Inabil ty to produce timely and accurate financial information to represent trad ng activities;

Trade Creditors — aging and special arrangements;
Arrears of statutory habilities; and

Matenal uncertainty relating to going concern.

Cur findings with regards to these other factors are noted below.

inability to produce timely and accurate financial information to display the companies’ trading performance
ond financial position, and make reliable forecasts

The Companies maintained an accounting system proven to be largely accurate.

Thus factor was not evident prior to our appointment.

Trade Creditors - og 'ng and special arrangements

Privium Investments did not have any trade creditors

T
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Arrears of statutory liabilities

Our preliminary investigations do not ind'cate that Privium Investments had arrears of statutory fiabilities.
However, further investigation may be required if the Compantes’ enter liquidation.

Ma eriol uncertainty relating to going concern

The Companies’ financial statements are prepared as special purpose financia statements and explicitly
state that they have been prepared on a going concern basis.

The financia statements also contain a declaration by the Directors indicating, in their apinion, they have
reasonable grounds to believe the Companies will be able to pay debts as and when they become due and
payab e,

Privium Civil Pty Ltd
COngoing trading losses

For the purposes of assessing the solvency of the trading entities, we have reviewed the annual earnings
prof le over the period 1 July 2018 to 17 November 2021, as set out in the figure below:

Privium Civil Profit / (Loss}
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Source Privium Civil Pty Ltd Management Accounts (2021)

W th respect to the above graph we note the following:

Privium Civil experienced successive trading losses from FY2019 onwards, totalling $1 1 million for the
period FY2019 to November 2021.

Similarly to Privium Pty Ltd, our preliminary nvestigat ons indicate trading losses were predominately
due to the challenging market conditions as a result of COVID 19 {from FY2020 onwards).

We note the above indicates Privium Civil was not generating sufficient cash from day to day
operations to meet its liabil ties from FY2020

I
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Liguidity ratios and levels of working capital
Privium Civil’s ability to service debt in the short-term is based on the proportion of current assets to current
liabilities, set out in the table below

A DS 000

Current Assets 7358 947 5 1,152.5 1,550.8
Current Liabilities 2487 1117 4558 4116
Working Capital 487 836 697 1,139
Current Ratio 30 85 25 3.8

The amount of working capital is calculated by deducting current habilities from current assets. The current
ratio is calculated by dividing the current liabilities by the current assets.

While the above table illustrates that Privium Civil had a high current ratio (suggesting it had sufficient
working capital to cover its’ short term debts}), practically it did not appear to have sufficient cash at bank to
meet its’ current liabilit es (cash was below 51,000 each pericd).

Access to funding

Priviumn Civil appears to have funded ongoing working capital entirely through intercompany loans, as set out
inthe tab e below

AUDS 0 O

Loan - Privium Assets 268 238 1,217 1,923
Loan - Privium Grou

Total access to funding 268 238 864 1,570

Other factors

We have also considered a number of other factors in assessing the solvency, with reference to the ASIC
guidelines, as fo lows:

[ ] Inabil'ty to produce timely and accurate financial information to represent trading activities;
[ | Trade Creditors — aging and special arrangements
] Arrears of statutory liabilities; and

[ Matenal uncertainty relating to going concern

Our findings with regards to these other factors are noted below.
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Inabifity to produce timely and accurate financial information to display the companies’ trading performance
and financial pasition, and make relioble forecasts
The Companies maintained an accounting system proven to be largely accurate.

This factor was not evident prior to our appointment.

Trade Creditors aging and special arrangements

We have analysed the trade creditors for Privium Pty Ltd and Privium Civil together and have summarnsed
this analysis in the ‘summary’ section above.

Our review of the available information reveals no evidence of other creditors pressuring the Companies to
settle outstanding accounts, nor 1s there any evidence of enforcement or legal action taken by any other
creditor

Arrears of statutory liabilities
Qur preliminary investigations do not indicate that Priv um Civil had arrears of statutory liabilities. However,
further investigation may be required if the Companies’ enter liquidation.

Material uncertainty relating to going concern

The Companies’ financial statements are prepared as special purpose financia statements and explicitly
state they have been prepared on a going concern basis.

The financial statements also contain a declaration by the Directors indicating, in their opinion, they have
reasonable grounds to believe the Companies will be able to pay debts as and when they become due and
payable.

CONSULTING



Appendix 8 = Investigations  analysis and information

‘vium Developments Pty Ltd
Ongoing trad ng losses

For the purposes of assessing the solvency of the trading entities, we have reviewed the annual earnings
profile over the period 1 July 2018 to 17 November 2021, as set out in the figure below:

Privium Developments Profit / {Loss)
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Source: Privium Developments Pty Ltd Management Accounts (2021)

With respect to the above graph, we note the following:
Privium Developments experienced successive trading losses from FY2020 onwards totatling $9.7
million for the period FY2020 to November 2021.

Similarly to Privium Pty Ltd, our preliminary investigations indicate trading losses were predomimnately
due to the chalienging market conditions as a result of COVID 19 {from FY2020 onwards).

We note the above indicates Privium Developments was not generating sufficient cash from day to
day operations to meet its liabilities from FY2020.

Liguidity ratios and levels of working capital
Privium Developments’ ability to service debt in the short-term is based on the proportion of current assets
to current habil ties, set out in the table below

A $'00

Current Assets 269 44 146 138

Current Liabilities 429 429

Working Capital 269 44

Current Ratio N A N/A 03 03

The amount of working capital is calculated by deducting current liabilities from current assets. The current
ratio is calculated by dividing the current liabilities by the current assets.
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The above table illustrates that Privium Developments has insufficient working capital {from current assets)
to meet its’ current liabilities from FY2021. That is, the current asset to current liabilities ratio is 0.3:1.

Access to funding

Privium Developments appears to have funded ongoing working capital primarily through intercompany
loans, sse ou Inthe table below

AUDS 00 Y19 FY20 Y21 Nov 21

Intercompany loans and borrowings assets (non current asset) (1,408} {1,507}

Loan receivables {non-current assets) (28,302) {5,762} (5,232}

Loan - Privium Assets 20,839 18,054 19,589

Loan - Privium Group £3,363) (3 363)

Total access to funding (1.622) 3,161 7,521 9,488
Other factors

We have also considered a number of other factors in assessing the solvency, with reference to the ASIC
guidelines, as follows:

[ Inability to produce timely and accurate financial information to represent trading actvities;
] Trade Creditors — aging and special arrangements;
] Arrears of statutory liabilities; and

[ ] Materal uncertainty relating to going conc

Our findings with regards to these other factors are noted below.

Inability ta produce timely and accurate financial information to display the companies’ trading performance
ond financial position, and make reliable forecasts

The Companies maintained an accounting system proven to be largely accurate.

This factor was not evident prior to our appointment.

Trade Creditors  og ng and special arrangements

Privium Developments did not have any trade creditors

Arrears of statutory habilities

Qur preliminary investigations do not indicate that Privium Developments had arrears of statutory liahilities
However, further investigation may be required if the Companies’ enter liquidation.
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Materiol uncertamty relating to going concern
The Companies’ financial statements are prepared as special purpose financial statements and explicitly
state they have been prepared on a going concern basis.

The financial statements also contain a declaration by the Directors indicating, in their opinion, they have
reasonable grounds to believe the Companies will be able to pay debts as and when they become due and
payable,

Conclusion

Based on the above analysis, our pre iminary view is the Companies may have been insolvent from at least
August 2021,

The primary reasons for this prelminary view are set out below:

The trading entities had a negative net asset position from 1 July 2020 (FY2021) to the date of
appointment {17 November 2021).

The trading entities do not appear to have sufficient cash to cover current liabilities, with an average
cash ratio of 0.3 since FY2019.

The trading entities experienced successive trading fosses from FY2020 onwards ($19 million in
FY2020 and $8 million in FY2021) and had accumulated }osses of approximately $4.5 million in the
current financial year {for the period 1 July 2021 to 17 November 2021).

The trade creditors balance increased from $9 million in July 2021 to $13 million in August 2021. From
August 2021 onwards, the creditors balance was approximately $15 million to the date of
appointment indicating an increase in expenditure which may place pressure on the trading entities’
ability to pay debts as they fall due.

The percentage of the tota cred tor balance within 31 60 days increased dramatically from August
2021 and was between 34% and 41% in the subsequent months leading up to the date of
appointment. The percentage of the tota creditor balance within 60 days also increased to 22% in
November 2021,

Nevertheless, further investigations wi | be required by the Liqu dators iff creditors resolve for the
Companies to be wound up to confirm the exact date of insolvency
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oi a et s ctions

We set out below our pre iminary findings in relation to potential recoveries from voidable transactions in a
liquidation scenario including our view on the kelihood of there being substantiated and supportable
claims. Where appl cable, we have included our estimate of possible recoveries along with any other
pertinent information.

18 4.1. Unfair preferences

We have reviewed the payments made by the Companies during the period leading up to appointment,
considering the potential date of insolvency of the company. We have identified a number payments which
may const tute an unfair preference payment to ordinary unsecured creditors. A summary of payments
which have been flagged as potentially preferential 1s shown on the below table:

Number of Cre itors otential referential ay ents($)
Prvium Civil Pty Ltd 2 209,519
Pr vium Pty Ltd 1 345,966
Total 551,485

Further investigations in relation to the available defences including whether the creditors could have
reasonably expected the Companies to be insolvent, would need to be undertaken should the Companies be
placed into liquidation.

Based on our preliminary review, we believe there is limited information available to suggest creditors have
exerted any undue pressure on the Companies for preferential payments or would have otherwise had
reasonable suspicion of insolvency.

The quantum of recoverable preference payments i1s unknown at th s s

18 4.2. Uncomme ci sactions

We have identified several potential uncommercial transactions in connection with related entities,
however, further investigations would be required to consider whether the Companies were insolvent at the
time of the transaction and to balance the benefits and detriments of the Companies entering into the
transactions.
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The related entities that appear to have potentially benefited from certain transactions are set out in the

table below:
elatedPa vy ate Incor orate
Open Gold Captial Pty Ltd {fo 04/11/2013 Robert John Harder {current}
W2G 7 Pty Ltd) Jared Sa-Bin Harder {former)
James Jonathan Harder (former)
The Promise Qid Pty Ltd 10/65/2012 Rachel Anne Harder {current)
Robert John Harder (former)
Trevor Hugh Adams {former)
Love Your World 06/06/2012 Rachel Harder
{registered charity) Hayley Hayes
Lance Hayes
Growme Aus Pty Ltd 29/04/2015 Chr stopher Harasty {current}
Robert john Harder {former)
Jon L mited 21/09/2017 Jared Harder
{registered char ty) Alenta Kabamba
Desley Scott
Draeger Cathy
Henk La Dru

T mothy Hanna

We summarise the transactions below:
Privium Group Pty Ltd

$20million transaction on 29 June 2020 comprising of the following cash transactions:

Deposit of approximately $20.2 million to Privium Group’s Westpac bank account with the
description ‘Open Gold to Privium’

Transfer of $20.2 million from Privium Group’s Westpac bank account to the clearing account
with the description ‘Privium to the Promise’

$18 million withdrawal from the Privium Group’s Westpac bank account recorded as a dividend
paid to The Promise

$2 million withdrawal from the Privium Group’s Westpac bank account recorded as a loan in the
accounts from The Promise with the description ‘Privium to the Promise’ and a loan from Open
Gold Unit Trust with the description ‘Privium to repay Moonie River {part of transaction for OGA
investment)’

When queried, we were advised by a member of the Privium finance team in order to present a
more attractive balance sheet to prospective investors, an $18 mitlion dividend was distributed
to shareholders. We were alse advised these shareholders would then decide to invest into the
Open Gold business plan, which allowed Open Gold to acquire $18 million worth of Privium
shares in return.

Further investigation in relation to this $18 million dividend is required to determine the
commerc al ty of these transactions
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Priviurr Pty Ltd

Online bank transfers {withdrawals) of at least $500,000 (in September 2020, June 2021 and
September 2021) identified in Privium Pty Ltd Westpac bank account which appear to have been paid
to ‘Love Your World’

Bank transactions relating to Open Gold including the following:

Online bank transfers (withdrawals) of at least $2 6 mill on (in March and June 2021) identified
in Privium Pty Ltd’s Westpac bank account to Open Go d with the transaction description such
as ‘Drafting Priviun’, ‘Corporate’ and ‘REA’

Online bank transfers {(deposits} of at least $1 1 m hon {in March and July 2021} from Gpen
Gold.

Based on the MYOB files provided to us over this period we have only been able to identify one
payment {withdrawal) in March 2021 to Open Gold recorded in the accounts totalling
approximately $208,000.

When queried, we were advised by a member of the Privium finance team up to FY2021 Open
Gold was a prospective parent company of Privium. Open Gold’s business plan was to raise
capital and purchase the Privium entities. The payments to Open Gold represent actual services
provided to Privium which included management services, accounting software and drafting.

Further investigations in relation to Open Gold’s relationships with the Privium entities will need
to be explored to determine the commerciality of the arrangements.

Privium Pty Ltd entered into an agreement with Joii Limited (trading as Joii Tech} for the purchase of iT
Equipment for an amount which appears to be significantly in excess of market value. Further
investigations will be required in this regard.

Privium Investments Pty Ltd

A §11.9 million investment in ‘Growme (Aus) P/L’ was recorded in Prvium [nvestments’ accounts on
27 March 2020. However, it was written down to approximately $615,000 by 30 June 2020. Qur
preliminary investigations have not identified any cash movement re ating to this transaction.

When queried, a member of the Privium f nance team nformed us that Growme is a software
development company which developed the same software that Privium used for task
management and the impairment was recorded as a result of differing views of independent
valuers.

We were further advised that, per our observation, no money was exchanged for the Growme
investment. Rather, it entered the Privium Investment’s books in exchange for the forgiveness
of related entity loans previously owed by PAG.

Further nvestigations will need to be undertaken to determine the commerc ality of this loan
forgiveness, as well as the value of the Growme ‘nvestments.

Movements in loan accounts compris ng of the fo ow ng-

Reduction of oans from ‘AR Clement investment’, LATL" and ‘Plug Investments’ totalling
$8.1mi lion 1 30 June 2020 recorded against the loan account of The Promise with the
description ‘Consolidation of shareholder loans into the Promise’. As at 30 lune 2020, the
Promise loan balance recorded as a liability in the accounts of Privium Investments was $10 9
mi l'on.

CONSULTING
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Transfer of the $10.9 million loan balance of The Promise to the loan account of Open Gold
Capital P/L on 1 july 2020 with the description ‘Move from The Promise to Open Gold",

Transfer of $2.2 million loan balance of Open Gold Accounts P/L to the loan account of Open
Gold Capital P/L on 1 July 2020 with the description ‘Change Open Gold Accounts’.

Director interest expenses recorded for the Promise and Open Gold loan accounts and
additional transfer of loans to the Open Gold Capital loan account totalling 54.7 million from 31
July 2020 to October 2021. The loan balance (liability to Privium Investments) as at 31 October
2021 for the Open Gold Capital account is $17.8 million.

Our preliminary investigations have not identified any cash movement relating to these
transactions,

When queried, we were advised by a member of the Privium finance team the above
transactions represented shareholder loans (‘AR Clement Investment’, ‘LATL’ and ‘Plug
Investments’} using their personal vehicles as the debt instruments. In calendar year 2020, the
loan balances were consolidated to Open Gold {initrally to The Promise Qld Pty Ltd). This was
part of the broader Open Gold business plan to raise capital and start the ‘roll up’ of companies.
The shareholder loans have not been repaid

Personal Poyments

Further investigations are requ red to determine fany payments were made by any of the Companies
to the Director, former Directors and their associates re ating to their personal expenses.

The above entities are related parties to the Companies due to either common directors, or having relatives
of the director as office holders.

Based on our preliminary review, and desp te the initial advice obtained from the Director, it is still unctear
whether the above transactions were conducted on a commercial or uncommercia basis. Further
investigations will be required if the Cornpa 1es enter liquidation, particularly concern ng the Companies’
relationship with Open Gold and transfers to The Promise and Love Your World. Public examinations of
ndiv duals involved 'n the transactions may also be requ red.

18 4.3 Unfair loans

To 1dentify unfair loans entered into by the Companies we have reviewed the management accounts,
analysed movements in balances and examined loan documents where available. Consideration has been
given to the term of the loan, interval of repayments and interest rate levied

As identified previously, the Companies are primarily funded through intercompany loans namely from
Privium Assets (formerly Impact Assets) and Privium Group (formerly Impact Group). We have not been
provided any intercompany loan agreements or details as to the conditions of these loans

Therefore, other than the uncommercial transactions detailed above, we are not aware of any potentia
unfair loans which could likely result in property being recovered for the benefit of creditors



Appendix 8 — Investigations - analysis and information

18 4.4. Unreasonable director refated transact o

The related party transactions discussed in relation to uncommeraial transactions could also constitute
unreasonable director-related transactions. As detaded above, further investigation will be required to
determine if these transactions were in the commercial interest of the Companies.

Related entity benef ts
Our investigations to date have not revealed any transactions with related entities which would likely result
n property being recovered for the benefit of creditors other than the potent'al unfair preference and
uncommercial transaction outlined above.

18.4.6. Arrangements to avod mployee entitlements

Arrangements to avoid employee entitlements is typically characterised as phoenix activity, through which
the operations of a company in liquidation are continued by deliberately diverting key assets to a new entity
and, in the process, avoiding paying employee entitlements.

As the Company did not employ, our investigations to date suggests such arrangements do not exist.

18.4.7 Voidable charg

The Personal Property Securities Register has been searched for charges granted by the Compan es. Our
preliminary investigations has revealed a security interest held by Open Gold Capital Pty Ltd We also note
the following:

An unsigned General Security Agreement on 30 June 2020 ind cates Privium Group as the Grantor,
provided security to Open Gold Capital Pty Ltd as Secured Party

A loan agreement of $20 million dated 17 May 2021 was executed with the Lender being Open Gold
Capital Pty Ltd, the Borrower being Privium Investments Pty Ltd and the Guarantor being Privium
Group Pty Ltd.

Open Gold Capital Pty Ltd lodged an ALLPAAP security interest on the PPSR of the company on 28 June
2021.

A toan amendment dated 1 July 2021 was executed with the Lender being Open Gold Capital Pty Ltd
and the Borrower being Privium Investments Pty Ltd.

We are currently seeking advice on the validity of the security interests Further investigations would need to
be undertaken should the Compan es be placed into hquidation

18.4.8. Offences with Directors
The Directors owe the below duties to the Compantes:

Section 180 — Act with care and dihgence

D rectors must exercise their powers and discharge their duties with the degree of care and d 1gence
of a reasonable person which holds such a position

Our preliminary view 15 1t appears likely the Director and former Directors may have breached Section
180(1) of the Act by way of failure to exercise the powers and d scharge duties with the degree of care

F T |
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and diligence that a reasonable person wou d exercise n the Director’s position. We say this on the
basis of the following:
Failure to ensure Privium Pty Ltd paid nsurance premium to the VMIA and iCARE NSW, resulting
in a large number of clients becom ng unable to make a claim for damages they suffered as a
result of the Companies faillure to complete the building contracts.

The Director appeared to have caused the Companies to enter into unusual transactions with
related entitie 'n which he was also a Director of or which h's immediate family were office
holders of, which on the face of it do not appear to have been commerc al. However, further
investigations m this regard w | be required to conf rm this susp cion.

Section 181 - Act in good faith

Directors are required to act in good faith in the best interest of the Companies and for a proper
purpose. Acting in the best interest of the Companies required a belief, at the time a decision is made,
the course of action w'll resu t in benefit to the Companies.

As noted above, subject to further invest gations required in relation to the uncommercial
transactions as discussed in Appendix 18.4.2, it is likely the Director and former Directors may have
been in breach of his duties under Section 181(2) of the Act.

Section 182 - Use of position

Directors owe a duty to the Companies to not improperly use their position to gain an advantage for
themselves or cause detriment to the Companies.

Based on our preliminary observations, and not ng the related party transactions discussed in
Appendix 18.4.2, do require further investigat ons, t seems evident the Director had used his position
as Director to enter into transactions with other entities of which he 1s a Director of that do not appear
to have been in the Companies best interest,.

Section 183 - Use of information

Directors owe a duty to the Companies to not mproperly use information to gain an advantage for
themselves or cause detriment to the Compan es. Our investigations have not revealed any
occurrences of improper use of informat on.

Section 588G Duty to prevent insolvent trading

Directors have a duty to prevent the Companies trading while insolvent. If the Directors traded the
Companies while insolvent and are unable to avail themselves by applying the safe harbour provisions
as defined in Section 588GA of the Act or the defences in Section 588H of the Act, they can be held
hable for debts incurred by the Companies while trading insolvent. Based on our preliminary
investigations, and as detailed in Appendix 18.3, it appears the Company had traded whilst insolvent
from at least August 2021,

However, further investigations in this regard will be required to determine the exact date of
insolvency If the Companies are placed into ligqu dat on.
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Creditor Rights in Voluntary Administrations

ARITA

As a creditor, you have rights to request meetings and information or take certain actions

Right lo give
direcliens lo
voluntary
adminsirator

Right to request

infarmation

Information is communicated to creditors in a voluntary
administration through reports and meetings.

In a voluntary administration, two meetings of creditors are
automatically held. You should expect to receive reports and notice
of these meetings:

»  The first meeting is held within 8 business days of the
voluntary administrator’s appointment, A notice of meeting and
other information for this meeting will be issued to ail known
creditors.

s The second, or decision, meeting is usually held within 6
weeks of the appointment, unless an extension is granted. At
this meeting, creditors will get to make a decision about the
company's future, Prior to this meeting the voluntary
administrator will provide creditors with a notice of the meeting
and a detailed report to assist in making your decision.

Important information will be communicated to creditors prior to
and during these meetings. Creditors are unable to request
additional meetings in a voluntary administration.

Creditors have the right to request infformation at any time. A
voluntary administrator must provide a creditor with the requested
information If their request 1s 'reasonable’, the information is
relevant to the voluntary administration, and the provision of the
information would not cause the voluntary administrator to breach
their duties.

A voluntary administrator must provide this information to a creditor
within 5 business days of rece|ving the request, unless a longer
period is agreed  If, due to the nature of the information requested,
the voluntary administrator requires more time to comply with the
request, they can extend the period by notifying the creditor in
writing.

Right e appoint a
reviewing
liguidator

Right to request information

Right to replace

voluntary
administrator

Requests must be reasonable.
They are not reasonable if:

{a} complying with the request would
prejudice the interests of one or more
creditors or a third party

(b) the information requested would be
privileged from production in legal
proceedings

{c) disclosure would found an action for
breach of confidence

(d) there is not sufficient available
property to comply with the request

(e} the information has already been
provided

{f) the mformation is required to be
provided under law within 20
business days of the request

(g) the request is vexatious

If a request is not reasonable due to {d),
(e) or {f} above, the voluntary
administrator must comply if the creditor
meets the cost of complying with the
request.

Otherwise, a voluntary administrator must
inform a creditor if their information
request is not reasonable and the reason
why.
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Creditors, by resolut on may give a voluntary administrator d rections in relation to a voluntary
administration, A voluntary administrator must have regard to these directions but they are not required to
comply with the directions.

If a voluntary administrator chooses not to comply with a direction given by a resolution of the creditors, they
must document their reasons for not complying.

An individual creditor cannot provide a d ection to a voluntary administrator.

Creditors, by resolution, may appoint a reviewing iquidator to review a voluntary administrator's
remuneration or a cost or expense incurred in a voluntary administration The review is limited to

= remuneration approved within the six months prior te the appointment of the reviewing hquidator and
»  expenses Incurred in the 12 months prior to the appointment of the reviewing liquidator.

The cost of the reviewing liquidator 1s paid from the assets of the voluntary administration, in priority to
creditor claims.

An individual creditor can appoint a reviewing liquidator w th the voluntary administrator s consent, however
the cost of this reviewing liquidator must be met personally by the creditor mak ng the appointment.

Al the first meeting, creditors have the right to remove a voluntary administrator and appoint ancther
registered liquidator to act as voluntary administrator.

A creditor must ensure that they have a consent from another registered iquidator prior to the first meeting f
they wish to seek the removal and replacement of a voluntary administrator.

Creditors also have the opportunity to replace a voluntary administrator at the second meeting of creditors:

= |f creditors vote to accept a proposed deed of company arrangement, they can appoint a different
registered liquidator as the deed administrator

» If creditors vote to place the company into liquidation, they can appoint a different registered liguidator as
the liquidator.

It is however usual for the voluntary administrator to act as deed administrator or liquidator. It would be
expected that additional costs would be incurred by an alternate deed administrator or liquidator to gain the
level of knowledge of the voluntary administrator.

Like with the first meeting a creditor must ensure that they have a consent from another registered
iguidator prior to the second meeting if they wish to seek to appoint an alternat ve registered liquidator as
deed administrator or liquidator.
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ASIC

Ausira an Securtes &
Investments Commission

Voluntary administration: A guide for creditors

This informatton sheet (INFO 74) provides information for unsecured creditors of companies in veolun ary administration
It covers

« who s a creditor?

» the purpose of voluntary administration
« the voluntary administrator’s role

« effect of appointment

« voluntary admin strator’s liability
+ creditors meetings

» voling at a creditors meeting

« company returned to directors

« liquidation

« deed of company arrangement

» approval of administrator s fees
« proposals to creditors without a meet ng

« committee of inspection

« directors and voluntary administration
+ other creditor nghts

« questions and complaints

Who is a creditor?

You are a creditor if the company owes you money You may be owed money because you

+ supplied goods or services to the company

« made foans to the company

« paid for goods or services that you have not received

« are an employee owed money for unpaid wages and other entitiements

A contingent creditor s owed money by the company f a certain event occurs e g If they succeed in a iegal clam
agamnst the company}.

Creditors might be secured or unsecured

» A secured creditor holds a secunty interest such as a mortgage n some or all the company s assets to secure
a debt owed by the company. Lenders usually require a secunity interesi In company assels when they provide a
loan If the creditor wants to ensure their security nterest over personal property other than land is enforceable
and g ven prionty in an nsolvency they should register the securty o the Personal Property Securities Register
{PPSR) You can search the PPSR to find out fanyene holds a security interest {other than a mortgage over
land} in the company’s assets

« Anunsecured creditor does not held a secunty interest In the company s assets
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Employees are a special category or class of unsecured crediters. Their cutstanding entitlements are usually paid before
the claims of other unsecured credtors For more information, see Information Sheet 75 Voluntary administration A
guide for employees (INFO 75).

All references in this information sheet to creditors are to unsecured creditors untess otherwise stated

The purpose of voluntary administration

Voluntary administration 1s designed 1o resolve a company’s fulure see Table 1. An independent registered hquidator
(the voluntary administrator) takes full control of the company. This allows the director or a third-party time to find a way 1f
possible to save the company or its business.

If it is not possible for the director or a third-party to come up with a plan to save the company or its business, the
voluntary adrmimistrator aims to administer the company's affairs to obtain a better return (payment) to creditors than if the
company had been immediately wound up (closed down). A mechanism for achieving these aims 1s a deed of company
arrangement (DOCA)

A DOCA is a binding arrangement between a company and its creditors governing how the company's affairs will be
dealt with It is agreed to after the company enters veluntary administration. The DOCA is generally propesed by the
director or any third-party usually in consultation with the voluntary admirustrator and 1s administered by a deed
administrator (usually the registered liquidator who was the votuntary administrator).

A company’s director(s) usually appoint/s a voluntary admimstrator after they determine the company 1s insolvent or likely
to become insolvent Less commonly a Liguidator provisional hgu dator, or secured creditor may appoint a voluntary
admiristrator,

Table 1: The voluntary administration process

Appointment of A voluntary administrator can be apponted by

voluntary administrator
» the directors (by resolution of the board and in writing}

» a secured creditor (with a secunty interest in all or substantially all of the cornpany's
property)
« a liquidator {or provisional liquidator)

Voluntary adminsstration begins on the appontment o e voluntary adrmirmistrator.

Frst The voluntary administrater must hold the first meeting of creditors within eight business
cred days of being appointed, unless the court allows an extension of time

At feast five business days’ notice of the meeting must be given to cred {ors
Creditors can vole at the meeting to.

« replace the administrator, and/or
« form a committee of iInspection

Voluntary The voluntary admuristrator must inveshgale the company's affairs and report {o creditors
admintstrator's on the allernalive options available to the company (see below options}
investigation and report
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Second meeting of The voluntary administrator must hold the meeting to decide the company s future within 25
creditors — meeting to business days of being appointed (or 30 business days if the appointment 1s around

decide company s Christmas or Easter), unless the court allows an extens on of time

future

At least five business days’ notice of the meeting must be given to cred tors.
Creditors can decide at this meeting to

+ return the company to the d rectors control

« accept a DOCA (the deed must be signed by the company within 15 business days
following the meeting, unless the court allows an exiension of time) or

» put the company into liquidation ({thrs happens immediately and the administrator
usually becomes the quidator)

A company in voluntary admin stration may aiso be in recewvership For more information see Information Sheet 54
Recewvershup A guide for creditors (INFO 54).

The voluntary administrator’s role

After taking control of the company the voluntary administrator investigates and reports to creditors about the company's
business, propenty, affairs and financial circumstances. They also report on the following three options available to
creditors (including employees)

« end the voluntary administration and return the company to the directers’ control
= approve a DOCA through which the company will pay all or pant of its debts and then be free of those debts
« wind up the company and appotnt a hquidator.

The voluntary adm nistrator must give an opinion on each option including an opin on on any DOCA proposal and
recommend which ophon 1s in the best interests of creditors.

In do ng so the voluntary admirustrator tries to

» determine possible solutions to the company’s problems
= assess any proposals put forward for the company's future
= compare the possible outcomes of any proposals with the | kely outcome 1n a higuidation,

A creditors meeting 1s held about five weeks after the company goes into voiuntary administration to decide the
company s future In complex administrations, this meeting may be held later if the court orders.

The voluntary administrator has all the powers of the company and its directors including the power 1o sell or close fhe
company s business — or sell individual assets — in the lead up to creditors deciding the company’s future

The voluntary administrator 1s also responsible for reporting to ASIC possible offences by people involved with the
company.

At the end of the administration, the voluntary administrator must lodge a detaded account of receipts and payments
{known as the end of administration return’} with ASIC A copy of this account of receipts and payments may be obtaimed
by searching ASIC Connect for a fee.

Although the voluntary administrator may be appointed by the directors, they must act fairly and impartially

Effect of appointment
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The effect of the appointrent of a voluntary administrator is to provide the company with breathing space while the
company's future is resolved While the company 1s in voluntary administration.

« unsecured creditors cannot begin continue or enforce their claims against the company without the
administrator’s consent or the courl s permission

« owners of property (other than penishable property) used or occupied by the company, or people who lease such
property lo the company cannot recover thewr property

= except i himited circumsiances secured creditors cannot enforce their security interest in the company's assets

s creditors or other eligible parties cannot commence a court application lo put the company in liqudation

+ a creditor holding a personal guarantee from the company’s director or other person cannot act under the
personal guarantee without the courl s consent.

Voluntary administrator’s liability

If the voluntary administrator incurs debts for the purchase of goods or services, hiring, leasing, using or occupying
property during the administration, under the administrator's authority, they are paid from the available assets of the
company as costs of the voluntary admiristration The adm nistrator 1s personally liable to pay these costs, or any
shortfall if there are insufficient funds available from company asset sales

To have the benefit of this protectton as a provider of goods or services to a company in veluntary administration, you
should ensure you receive a purchase order authonsed in the manner advised by the admrmnistrator,

The voluniary administrator must decide whether to continue to use or occupy property owned by another party held or
occupied by the company at the time of thewr appointment.

Within five business days after therr appointment, the voluntary administrator must notify the owner of property whether
they intend to continue tc occupy or use the property and, if they do not intend to continue to occupy or use the property,
the location of that property (if known). If the voluntary administrator decides to continue to ococupy or use the property
they will be personally liable for any rent or amounts payable that anse after the end of the five business days.

Creditors’ meetings
Two creditor meelings must be held during the voluntary admintstration.

First creditors’ meeting

The voluntary administraior must hold the first creditors meeting within eight business days after the voluntary
administration begins.

At least five business days before the meeting, the voluntary adm nistrator must nolify as many creditors as practical in
writing {(prowide a notice of meeting) and advertise the meeting The advertisement must appear on ASIC s Published
notices website,

The voluntary admimistrator must also send to creditors declarations about any relationships they may have or
indemnities they have been given This declaration will allow creditors to consider the voluniary administrator's
independence and make an informed decision about whether to replace them with another voluntary administrator of the
creditors choice

The purpose of the first meet ng s for creditors to decide whether they want:

« to form a committee of inspection and If so, who will be on the committee
«» the existing voluntary administrator to be removed and replaced by a voluntary administrator of their choice.

A committee of mspection may be formed to assist and advise the voluntary adminisirator. The commitiee of inspection
also monitors the conduct of the veluntary adm rustration, may approve certain steps in the administration and may give
directions to t e voluntary administrator The veoluntary adminisirator must have regard to the directions but 1s not always
required to comply with them
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A creditor who wishes to nominale an alternative voluntary administrator at the first meeting must approach a registered
iiguidator before the meeting and obtain written consent that they wouid be prepared to act as voluntary adm nistrator
The proposed alternalive administrator should give to those attending the meeting declarations about any relationships
they may have or indemnities they have been g'ven The voluntary admimistrator will only be replaced if the resolution to
replace them s passed by the creditors at the meeting

To be eligible to vole at this meeting you must lodge details of your debt or claim with the voluntary admirustrator.

This meeting can be chaired by either the voluntary administrator or any other person nominated in writing by the
adrministrator

Second creditors’ meeting (to decide the company's future)

After investigating the company’s affairs and forming an opinion on each of the three options available 1o creditors, the
administrator must provide an opinion on which option is in the best interests of creditors The administrator must then
call a second cred tors meeting. At this meeting, creditors are given the opportunity to decide the company's fulure.

This meeting is usually held about five weeks after the company goes into voluntary admiristration (s x weeks if the
appointment is around Christmas or Easter).

In complex voluntary administrations more time is sometimes needed for the voluntary administrator to report to
creditors. In these circumstances the court can grant an extension of time to hold the meeting

The voluntary administrator must chair this meet ng

At least five business days before the meeting the voluntary adm nistrator must send creditors

+ anotice of meeting
+ the voluntary administrator's report
+ the voluntary administrator's statement

These will be accompan ed by

s a claim form {usually a proof of debt’ form)
« a proxy voting form.

The meeting must also be advertised on ASIC s Published notices website

Either or both the first and second creditors’ meeting may be held using telephone, videoconferencing or web-based
meeting facilities

Voluntary administrator’s report

This report must give enough information to explain the company's business property, affairs and financial
crcumnstances The report should allow you to make an informed decision about the company’s future

The report should also provide an analysts of any proposals for the future of the company, including the possible
outcomes as well as a comparable estimaie of what would be available for creditors in a liguidation

You should read the voluntary administrator s report before you attend the second meeting or decide to appoint someone
else to vote on your behaif at that meeting

Voluntary administrator’s statement

The voluniary administrator's statement must nclude the voluntary administralor s opinion w th reasons on each of the
options available to creditors, as well as an op mon on which option the voluntary adminisirator believes 1s in the best
interests of creditors The oplions are

« end the voluntary administration and return the company to the directors
« apprave a DOCA (if one 15 proposed)
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» wind up the company and appoint a liquidator

The voluntary adminustrator s statemeni must also include other information known to the voluntary admistrator that well
allow you to make an informed decision about each of the options above

The statement must also advise whether there are any votdable transactions where maoney ar property may be
recoverable by a liquidator, if one were appointed. Voidable transactions include unfair preferences {cerlain creditors
have been paid in preference {o other creditors} unfair loans insclvent trading and creditor-defeating dispositions
including illegal phoenix activily.

If the director or other third parlies provide proposals for a DOCA, the voluntary administrator must prov de creditors with
a statement g ving enough detall about each proposal to enable creditors to make an informed decision. The types of
proposals allowed in a DOCA are very flexible.

Typically a DOCA proposal will provide for the company to pay all or part of its debts possibly over time, and then be
free of those debts It will often provide for the company to continue trading How these things will happen vanes from
case to case because the terms allowed in a DOCA are also very flexible.

You should insist on being provided with as much information about the terms of the proposed DOCA as possible before
the credilors meeting. The mirimum contents of a DOCA provide a guide on the information you might request i it has
not already been provided.

Contact the voluntary admiristrator before the meeting if you believe the voluntary administrator’s report or statement
does not contain sufficient nformation to allow you 1o decrde the company's future

Voting at a creditors’ meeting

To vote at any creditors’ meeting you must lodge detasls of your debt or claim with the voluntary administrator Usually,
the voluntary administrator will provide you with a form called a 'proof of debl io complete and return before the meeting

The chairperson of the meeting decides whether to accepl the debt or claim for voting purposes The chawperson may
decide a creditor does not have a valid claim. In this case, they may not allow the cred tor to vote If the chairperson is
not sure whether to accept the debt or claim they must mark the vote as objected to and allow the credtor to vole
subject to the vote being declared invalid if the objection 1s sustained This decision is only for voting purposes. It is not
relevant to whether a creditor will receive a dividend (payment of their claim)

You can appeal to the court within 10 business days after the chairpe son decides to accept or reject a proof of debt or
claim for voting purposes.

A secured creditor can vote for the full amount of therr debt without having to deduct the value of the r security interest

Voting by proxy

You can appoint an individual as proxy to attend and vote at a meeting on your behalf. Creditors who are comparues will
have to nominate a person as proxy so they can participate in the meeting You do this by completing a proxy form sent
out with the notice of meeting You must provide the completed proxy form o the votuntary adm nistrator before the
meeting.

An etectronic proxy form may be used if the liquidator allows electron ¢ lodgement

A special proxy’ is used when you specify on the proxy form how the proxy 1s to vote on specified resolutions (the actual
resclution wording is on the form). The proxy holder must vote in accordance with that instruct on and cannoi change the
voting at the meeting. Further, the resolution specified in the form 1s the one you are voting on and If a different resoiution
s proposed (or the resolution is changed) then your special proxy vote shou d not counted because you have not
ndicated how you will vote on that changed or different resclution A general proxy’ 1s used when you leave i to the
proxy holder to decide how to vote en each resclution

You can appoint the chawperson to represent you through either a spec al or general proxy. The voluniary administrator
or one of their partners or employees must not use a general proxy to vote in favour of a resolution approving payment of
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the voluntary adm rustrator s fees

Manner of voting
To vote on any resolution put to a creditors meeting creditors state aloud their agreement or disagreement ora poll 1s
taken

If voting is on the voices, the resolution 15 passed if a majonty present indicate agreement. It 1s up to the chairperson to
dec de if a majonty 15 reached

After the vote the chairperson must tell those present whether the resolut on passed or failed. If the chairperson cannot
deterrmine the outcome of a resolution on the voitces they may conduct a poll

A person participating and entitled to vole can also demand a poll if a poll is demanded it must be taken iImmediately
and the chairperson determines how lo take this poll.

if you intend to demand a poll you must do so before or as soon as the chairperson has declared the result of a vote on
the voices,

When a poll 1s taken a resolution is passed If both

« more than half the number of creditors who are voting (in person or by proxy) vote in favour of the resolution
= those creditors owed more than half of the total debt owed to creditors at the meeting vote in favour of the
resolution

This is referred to as a major ty in number and value'. If a majenty in both number and value is not reached under a poll
{deadlock), the chairperson has a casting vote.

Chairperson's casting vote

When there is a deadlock, the chairperson may use their casting vote (except for resolutions 1o approve therr
remuneration} either in favour of or against the resolution if the resolution relates to the liquidator's removal, the
chairperson may only exercise the casting vote 1n favour of thew removal. The charrperson may also decide not to use
their casting vote and then the deadlocked resolution i1s not passed

The chairperson must inform the meeting {and include in the wrntten minutes of meeting lodged with ASIC) the reasons
why they did or did not to use their casting vote.

If you are dissatisfied with how the charrperson exercised therr casting vole or falled o use thew casting vote you may, in
specified circumstances apply to the court for a review of the chairperson's decis on. The court may vary or set aside the
resolutton or order the resolution 1s taken to have been passed

Votes of related creditors

If directors and shareholders, their spouses, relatives and other entities controlled by them are credrors of the company,
they are entitled to attend and vote at creditors meetings, including the meeting to decide the company’s future,

If a resolution 1s passed or defealed based on related creditor votes and you are dissatisfied with the outcome, you may,
in specified circumstances apply to the court for the resolution to be set aside and/or for a fresh resolution to be voted on
without related credilor voles Certain critena must be met before the court will make such an order (e.g the or ginal
result of the vote is against the interests of all or a class of creditors).

Deciding how to vote at the second meeting

How you vote at the meeling on the three possible options, as well as any competing proposals for a DOCA, 1s a
commercial decision based on your assessment of the company and its future prospects, and your personal
arcumstances The information provided by the voluntary administrator, including opinions expressed will assist you
However you are not cbliged to accepl the admirustrator’s recommendation

if you do not cons der you have been given encugh information to decide how to vole, and particularly whether to vote for
any DOCA proposal you can ask for a resolution to be put to creditors that the meeting be adjourned {up to a maximum
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of 45 bus ness days} and for the adrmiristrator to provide more informat on  You must make this request before a vote on
the company s future Th s resolution must be passed for the adjournment to take place,

Credilors also have the nght, when a DOCA s proposed and considered at the meeling to negotiate specific
requirements into the terms of the DOCA (e g how the deed administrator is to report to creditors on the progress of the
DOCA).

Any request to vary the DOCA proposal to include such requirements should be made before the vote takes place

Minutes of meeting

he chairperson must prepare minutes of each meeting and a record of those who were present al each meeting

The minutes must be lodged with ASIC within 10 business days of the meeting A copy of the minutes of meeting may be
obtained by searching ASIC Connect for a fee.

Company returned to directors

Rarely creditors will resolve to return the company to its directors. If the company is returned to the directors, the
directors are responstble for ensunng the company pays its outstanding debts as they fall due.

Liquidation

If creditors resolve the company go into liquidation the voluntary administrator becomes the hquidator, unless creditors
vote al the second meet ng to appoint a different hquidator of the r choice The liquidation is a creditors’ voluntary
liquidation with any payments of dividends to creditors made in the order set out in the Corporations Act 2001
{Corporations Act). For more information see Information Sheet 45 Liguidation A guide for credrtors (INFO 45)

Deed of company arrangement

If creditors vote that the company enter a DOCA, the company must sign the deed within 15 business days of the
creditors meeting unless the court allows a longer time. If tus does not happen the company will automatically go into
liguidation, with the voluntary administrator becoming the liquidator.

The DOCA binds all unsecured creditors even if they voted agamst the proposal It also binds owners of property, those
who lease property lo the company and secured creditors i they voled in favour of the DOCA In certain circumstances,
the court can also order that these people are bound by the deed even if they did not vote for it The DOCA does not
prevent a creditor who holds a personal guarantee from the company s director or another person act ng under the
personal guarantee to be repaid the r debt

Contents of the deed
Whatever the nature of the DOCA, it must contain certain information including the

« name of the deed admirstrator

« property that will be used to pay cred tors

« debts covered by the DOCA and the extent to which those debts are released

« order in which the avaiable funds will be paid o creditors (the DOCA must ensure that employees have a prigrity
in payment of outstanding employee entitlements unless eligible employees agree by a majority in both number
and value to vary this priority)

« nature and duration of any suspension of rights against the company

« condit ons (if any) for the DOCA to come into or continue operation

» circumstances in which the DOCA terminates.

There are also certan terms that will be aulomatically included in the DOCA, uniess the DOCA says they will not apply.
These are called the 'prescribed provisions'. They include the powers of the deed administrator, termmation of the DOCA
and the appointment of a committee of inspection.
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The voluntary administrator's report should tell you which prescnbed provisions are proposed to be excluded or var ed
and if vaned how

Monitoring the deed
The deed administrator must ensure the company (or others who have made commiiments under the DOCA) carries
through the commitments The extent of the deed administrator s ongoing role will be set out in the DOCA

Creditors can also play a role in monitoring the DOCA. if you are concerned that the company s (or others) obligations
under the DOCA are not being met you should promptly take this up with the deed administrator. Matters that may raise
concern include deadlines for payments being missed or other actions promised under the DOCA not occurning.

Creditors have the right when a DOCA is proposed and considered at the second meeting to negotiate consequences of
failure to meet deadiines into the terms of the DOCA. Any request to vary the DOCA proposal to include consequences
should be made before a vote for the DOCA proposal occurs,

A director must nolify the deed administrator if they become aware there has been, or is likely to be, a materal
cantravention of the DOCA, In addition, the deed administrator must give notice 1o creditors as soon as pract cable after
becoming aware of a material contravention or | kely matenal contravention of the DOCA.

A deed administrator must lodge with ASIC a detailed list of theirr receipts and payments (known as the annual
admirustralion return) annually on the anniversary of their appointment and at the end of their admiristration A copy of
the receipls and payments may be obtained by searching ASIC Connect for a fee,

Varying the deed

The deed administrator can call a creditors' meeting at any time to consider a proposed varnation to the DOCA, The
proposed resolutions must be set out in the notice of meeting sent to creditors

The deed administrator must also call a meeting to consider a resolut on to vary the DOCA f

« the commitiee of inspection requests it (where there is a committee of inspection)

« creditors pass a resolution requiring the deed administrator call a meeting

« at least 25% in value of creditors request the deed administrator in writing to do so

+ less than 25% but more than 10% in vaiue of creditors ask the deed administrator in writing to do so and they pay

for the cost of holding the meeting.

If the request to call a meeting 15 not reasonable the deed administrator does not have to comply, but they must notify
the person or body who made the request and set oul reasons why

The deed admirnistrator may still convene a meeting to consider varying the DOCA if the person or body who made the
request agrees (at the deed administrator’s request) to pay the costs of caling and holding the meeting.

Payment of dividends under a deed

The order in which creditor claims are paid depends on the terms of the DOCA Sormetimes the DOCA proposal 1s for
creditor claims to be paid in the same order as 1n a liquidation, Other times, a different order is proposed

The DOCA must ensure employee ent tiements are paid before (in prierity to) other unsecured creditars unless eligible
employees agreed 1o vary the order

Before you decide how to vote at the creditors’ meeting make sure you understand how the DOCA will affect the order of
payment of your debt or claim.

You may wish to seek independent legal advice if the DOCA proposes a different order to that in a hquidation, or if

creditors approve such a DOCA

Establishing your claim under a deed

How debts or claims are dealt with under a DOCA depends on the DOCA s terms. Sometimes the DOCA ncorporates
the Corporations Act provisions for dealing with debts or claims n a hquidation
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Before any dividend is paid to you for your debt or clam, you will need to give the deed administrator information o prove
your debt, You may need 1o complete a ‘proof of debt form You should attach copies of alt refevant invoices or other
supporting documents fo the claim form because your debt or claim may be rejected if there is insufficient evidence to

support it.
If a creditor 1s a company, the claim form should be signed by a person authorised by the company.

When you submit your claim ask the deed administrator to acknowledge receipt of your claim and ask if they require any
further information.

If the deed admin strator rejects your claim, follow the steps outhned in the notice of rejection and/or seek competent
legat advice on your options 1o appeal the decision to reject your claim Depending on the terms of the DOCA you may
have a I mted time to take legal action to challenge the decision.

Contact the deed adm nistrator if you have questions about the calculation of your claim or the timing of the payment

How a deed comes to an end
A DOCA may end when:

» the obligations under the DOCA have been fulfilled and creditors have been paid

« the DOCA automatically terminates following certain conditions being met (as set out in the DOCA). In this case,
the DOCA may provide that the company will go nto hquidation because the conditions have been met

» the deed administrator calls a meeting of creditors (on thewr own initative or at the direction of creditors or the
chmmittee of inspection If one has been formed) and creditors vote to end the DOCA This may occur because
there has been a breach of the DOCA or it s unlikely the terms of the DOCA can be fulfilled. At this time,
creditors may be asked to vote to put the company into hquidation, or

» the DOCA s terminated because a creditor the company ASIC or any other interested person appiies to the
court and the court 1s satisfied that.

o creditors were provided false and misleading information when the decision to accept the DOCA proposal

was made
o the voluntary administrator's report left out informat on maleriai to the decision to accept the DOCA

proposal
o the DOCA cannot proceed without undue delay or injustice
o the DOCA is unfair or discniminatory to the interests of one or more creditors or aganst the interests of all

creditors.

If the court terminates the DOCA as a result of such an application, the company automatically goes into liquidation

Approval of administrator's fees

Both a voluntary adminisitrator and deed adrministrator are entitled to be paid for the necessary work they properly
perform Generally, their fees will be paid from available assets before any payments are made to creditors. If there are
no — or only kmited — assets the administrator 1s sometimes net paid (or only partially paid) for the work they do. They
may arrange for a third party to contr bute to their fees.

An administrator/deed admiristrator 1s alse entitled to ask for approval to pay their estimated future fees (for work yet to
be done). This is usually requested to allow them {o continue doing work up to a certamn pont in time (2.9. to achieve a
particular outcome) or to the completion of the administrabon/deed administration

The fees cannol be paid until the amount has been approved by creditors, a committee of inspect on or the court,
Cred tors, the voluntary administrator or deed admnstrator, or ASIC can ask the court to review the amount of fees
approved. The voluntary administrator or deed administrator can also pul a proposal to creditors to approve their fees
without holding a meeting.

if you are asked to approve fees at a general meeting of creditors or at a meeting of a committee of inspection, the
voluntary administrator or deed administrator must give you a report with sufficient information to help you assess
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whether the requested fees are reasonable. This should be given to you at the same time as the notice of the meeting or
with the proposal. This report should be in simple language and set out

« asummary of the major tasks performed or fikely to be performed

= the costs of completing those tasks and how they were calculated

» the periods when funds will be drawn to pay the fees

» the estimaied total fees or range of fees

+ an expilanation of the hikely mpact the fees will have on any payments 1o creditors

« otherinformation that will assist you {o determine whether the fees claimed are reasonable

if you are in any doubt about how the fees were calculated, ask the voluntary admirustrator or deed administrator for
more information

if you do not think the fees are reasonable, raise your concerns with the voluntary administrator or deed administrator

Apart from fees, the voluntary administrator and deed adminislrator are enlitled to reimbursement for out-of-pocket
expenses. This reimbursement may require creditor committee of inspection or court approval.

For further information see Information Sheet 85 Approving fees: A guide for creditors {INFO 85)

Proposals to creditors without a meeting

Instead of convening a creditors meeting the veluntary administrator or deed administrator can put proposals to
creditors by giving notice in writing

This notice must be given o each creditor entitled to receive notice of a meeting and

+ Include a statement of the reasons for the proposal and likely impact the proposal will have on creditors
« nvite the creditor to ether-

o vote yes or no' for the proposal
o obect to the proposal without a meeting

+ specify a reasonable time for the admurustrator to receive creditor rephes

To vote on the proposal, you must iodge details of your debt or claim with the adminisirator and complete the provided
voting documents.

You can vote 'yes' or 'no’ on the proposal and/or object to the proposal without a creditors meeting. You should return
your response to the administrator within the time specified in the notice which must be at least 15 business days after

notice is given to creditors.

A resolulion 15 passed if the majority of creditors in number and value who responded to the notice voted 'ves' and if 25%
or less in value of the creditors who responded objected to the proposal being resolved without a creditors’ meeting.

The adrministrator should provide enough information to allow creditors 1o make an informed decision. Contact the
administrator if you need further information to help you decide

If the proposal without a meeting relates to the approval of remuneration the voluntary administrator or deed
administrator must provide you with the same information as If a meeting had been called

The admirstrator must lodge with ASIC a statement about the outcome of the proposal, A copy of the outcome of the
proposal may be obtained by searching ASIC Connect for a fee

Committee of inspection

A committee of inspection may be formed to assist and advise the voluntary admuinistrator or deed administrator The
committee of inspection also:

» monitors the conduct of the voluntary admirustrator or deed administrato
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« may approve certain steps in the voluntary administrat on or deed administration
« may give directions to the voluntary administrator or deed administrator

The voluntary administrator or deed adm mistrator must have regard to the directions but is not always required to comply
with them

In a voluntary administration, the commitiee may be formed at the first creditors’ meeting.

All creditors are entitled to stand for commuttee membership. Members appointed to the committee of inspection
represent the interests of all creditors.

i a creditor 15 @ company, the creditor can nominate, in writing an individual to represent it on the commitiee.
A person can be appointed as a member of the commuittee of inspection by:

+ resolution of creditors
« acreditor or group of creditors owed at least 10% of the vaiue of creditors’ claims
« an employee or group of employees owed at least 50% in value of outstanding employee entitlements.

A member of the commiliee of inspection must not directly or indirectly derive any profit or advantage from the
admenistration of the company unless creditors resolve to allow it or a court grants [eave to derive the profit or advantage
Deriving a profit or advantage can arise duning ongoing trading with the company after the liquidator is appointed.

A committee of inspection has various powers and functions, including to

« approve the voluntary adminisirator's or deed administrator s remuneration

« direct the voluntary admiristrator or deed admenistrator to convene a creditors’ meeting

» request the voluntary administrator or deed administrator to give information, provide a report or produce a
document

» obtain specialist advice or assistance (with the prior approval of the voluntary administrator, deed administrator or
the court) that the committee considers desirable about the conduct of the voluntary adrministration or the deed
administration.

If the request to convene a meeting or provide information is not reasonable, the vo untary a ministrator or deed
administrator is not required to comply with the request.

A committee of inspection can determine its own procedures and exercises ils powers through resolutions passed at
meetings of the commitiee A resolution is passed by a majonty in number of its members present at a meeting. The
committee of inspection can only act if a majority of its members attend.

Minutes of meetings of the commitiee of inspection must be prepared and lodged with ASIC. A copy of the minutes of the
commitiee of inspection meetings may be obtained by searching ASIC Connect for a fee.

ASIC is entitied to attend a meeting of the committee of inspection.

Directors and voluntary administration

Directors cannot use their powers while the company is in voluntary administration They must help the voluntary

administrator by providing the company’s books and records, a Repor on Company Activiies and Property and providing
any further information about these that the voluntary administrator reasonably requires.

if the company goes from voluntary admirustration into a DOCA, the directors powers depend on the DOCA's lerms
When the DOCA is completed, the diwectors regain full control of the company, unless the DOCA provides for the
company to go into 1 quidation on completion.

If the company goes from voluntary administration or a8 DOCA into hquidation the directors cannot use therr powers. If
creditors resolve that the voluntary administration should end, control of the company goes back 1o the directors.

Other creditor rights
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Request for information
Creditors can by resolution or individually request the voluntary administrator or deed adminisirator to give information
provide a report or produce a document

The voluntary admunistrator or deed admin strator must comply with this request unless:

» the information report or document 1s not relevant to the administration
« 1the voluntary administrator or deed admunstrator would breach their duties if they complied with the request
» t1s not reasonable to comply with the request

There are rules governing when a direction is not reasonable, including if the voluntary administrator or deed
administrator acting in good faith thinks that

« complying with the request would substantially prejudice the interests of one or more creditors or a third party
and that the prejudice outweighs the benefits of complying with the request

» the information would otherwise be priv leged from production in legal proceedings

« thereis not enough money to cover the costs incurred to comply with the request

If the direction 1s nol reasonable, the voluntary administrator or deed administrator must notify the requesting party and
set out reasons why the request 1s not reasonable.

If the requesting parly agrees to pay the costs of providing the information and security for those costs (if the voluntary
admimstrator or deed administrator requires if) the voluntary adminrstrator or deed admiristrator must comply with the

request

Appoint a reviewing liguidator

Creditors can resolve to appoint a reviewing | quidator to carry out a review nto fees andfor costs incurred by the
voluntary administrator or deed adm nistrator W'th the voluntary admin strator or deed administrator s agreement one or
more creditors may also appoint a review ng hquidaio

A creditor can also apply for ASIC to appo nt a reviewing hquidator see Form 5605 Apphcation for ASIC to appoint a
reviewing hquidator

Where creditors resolve to appomt a reviewing hiquidator, the review is fimited to

= remuneration approved within the s x months before the reviewing hquidator 1s appointed
« cosls or expenses incurred dunng the 12 meonths before the reviewing liquidater 15 appointed (unless the
voluntary administrator or deed administrator agrees to a longer penod)

The reviewing liquidator must be a registered hquidator A creditor who wishes to appoint a reviewing hiquidator must
approach a registered liquidator to get written consent that they would be prepared to act as reviewing hgwdator The
person must also make a wnilen declaration about any relabonships they or their firm have that might affect their
independence to acl as reviewing liguidator.

The voluntary administrator or deed administrator, and their staff must ooperate with the reviewing liquidator.

If creditors pass a resolution to appoint a reviewing liqu dator the reviewing hquidator's costs form part of the expenses

of the external administration if one or more creditors appoint the rev ewing | quidator with the consent of the voluntary
admiristrator or deed administrator without passing a resolution, the reviewing | quidator s costs are  ome by the

creditor(s) who appotnt the reviewing liquidator

Questions and complaints

Contact the voluntary admunistrator or deed admiristrator to raise questions or complaints. If this fails to reselve your
c ncerns including any concerns about their condu t you can ledge a report of misconduct with ASIC Reports of
m sconduct against companies and the r officers can also be made to ASIC.

Lodg ng your report of misconduct enhne ensures we can quickly respond 1o your concerns.
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ASIC does not usually become involved in matters of a voluntary a minustrator s or deed administrator s commercial
judgement.

More information

3 Information Sheet 39 insolvency information for directors. employees, creditors and shareholders (INFO 39)

y Austrahan Restructuring Insclvency & Turnaround Association (ARITA) website

y RITAC  ofProfe ionalPra 1c frln olv n y Praclitioners

Important notice

Please note that this information sheet is a summary giving you basic information about a particular topic. It does not
caver the whole of the relevant law regarding that topic and 1t 1s not a substitute for professional advice

You should also note that because this information sheet avoids legal language wherever possible, t might include some
generalisations about the application of the law. Some provistons of the law referred to have exceptions or important
qualifications. In most cases your particular circumstances must be taken into account when determining how the law
applies 10 you

This 1s Information Sheet 74 (INFO 74), reissued in August 2020.

Last updated 30/03/2021 09 23
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DECLARATION OF INDEPENDENCE, RELEVANT RELATIONSHIPS AND
INDEMNITIES

PRIV UM COMPANIES (ALL ADMINISTRATORS APPOINTED) {“THE
COMPANIES”)

(SEE ATTACHED LIST OF COMPANIES)

The purpose of this document is to assist creditors with understanding any relevant relationships
that we have with parties who are closely connected to the Companies and any indemnities or
upfront payments that have been provided to us None of the relationships disclosed in this
document are such that our independence is affected.

This information is provided so you have trust and confidence in our independence and, if not, you
can ask for further explanation or infarmation and can act to remove and replace us if you wish.

This declaration 15 made in respect of ourselves, our fellow Senior Managing Directors/Managing
Directars, FTI Consulting {Australia) Pty Ltd (FTI Consulting or Firm} and associated entities, as
detailed in Annexure B.

We are Professional Members of the Australian Restructuring Insolvency and Turnaround
Association (ARITA). We acknowledge that we are bound by the ARITA Code of Professional Practice

e e ence

We have assessed our independence and we are not aware of any reasons that would prevent us
from accepting this appointment.

There are no other known relevant relationships, including persanal, business and professional
relationships that should be disclosed beyond those we have disclosed in this document

Circu stancesof a ntme t

How we we e efe red this appointment
This appointment was referred to FTI Consulting by Milis Qakley Lawyers, who are lawyers for the
Company

We believe that this referral does not result in us having a conflict of interest or duty because:

Mills Oakley Lawyers refers work to FTt Consulting from time to time. Neither the Administrators
nor FTI Consulting have any formal or informal referral arrangements with Mills Oakley Lawyers
and to our knowledge they do not exclusively refer such work to us or Tl Consulting.

FTI Consulting is not reliant upon referrals from Mills Qakley Lawyers, who are one of a
considerable number of firms, organisations and persons who refer work to, or seek advice from

e T
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FTI Consulting. This engagement is not financially significant to FTI Consulting and the recewving or
otherwise of other referrals from Mills Oakley Lawyers is not material to FTI Consutting.

Work referrals arising from networks of business professionals, advisors and other persons are
normal and accepted arrangements, and do not inherently impact on us discharging our statutory
duties and obligations with independence and impartiality.

There is no expectation, agreement or understanding between the Administrators and the
referrer about the conduct of this administration and we are free to act independently and in
accordance with the law and the requirements of the ARITA Code of Professional Practice.

While FTI Consulting has in the past engaged Mills Qakley Lawyers to provide legal advice, this
has been for separate, non-related insolvency/restructuring engagements. Mills Oakley Lawyers
is one of many external firms who provide such advice and assistance to FTI Consulting from t me
to time, which is on a non exclusive basis and based upon professional service and expertise.

Did we meet with the Companies, the director or their advisers before we were appointed?

X Yes No

We had the following three (3) meetings with director and its advisors between 8 November 2021
and 16 November 2021

On 8 November 2021, John Park was approached by Mills Oakley Lawyers to meet with Robert
Harder and Neil Wormwell to discuss the financial position of the Companies and options
available to the director.

Between 8 November 2021 and 16 November 2021 financial information was obtained from the
Companies to assess the financial position.

On 15 November 2021, John Park, Joanne Dunn and Kelly Anne Trenfield had a meeting with the
director of the Companies, Robert Harder, and the Companies solicitor from Mills Oakley
Lawyers, Ashley Tiplady, to discuss the possible external administrations and review the
Companies’ financial positions for planning purposes

We received no remuneration for this advice.

In our opinion, this meeting does not affect our independence for the following reasons:

The Courts and relevant professional bodies recognise the need for practitioners to provide
advice on the insolvency process and the options available and do not consider that such advice
results in a conflict or 1s an impediment to accepting the appointment

The nature of the advice provided to the Companies is such that it would not be subject to review
and challenge during the course of our appointment.

No advice has been given to the director in his capacity as director of the Companies, or in
relation to his personal circumstances.

The pre-appointment advice will not influence our ability to be able to fully comply with the
statutory and fiduciary obligations associated with the appointment as Administrators of the
Companies in an objective and impartiat manner.

We have provided no other information or advice to the Compantes director and its advisors prior
to our appointment beyond that outlined in this DIRR!
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ecar tt of el tio s ips

thint e previous ears we or our firm have ad elaton 1pwit

KMyes
The Companies
The director OYes
XYes

Any associates of the
Companies?

A former insolvency
practitioner appointed to OvYes
the Companies?

A secured creditor entitled Hves
to enforce a security over

the whole or substantially

the whole of the Companies’
property?

No

As detailed above, there was a meeting prior our
appointment as Administrators with the directors of the
Companies.

X No

O No

We are also appointed as Voluntary Administrator of
various companies in the Privium Group as detailed in
Annexure A. We have obligations in respect of each of the
companies individually (as defined in Section 435A of the
Corporations Act 2001) and not to the Privium Group as a
whole. As such, it is acknowledged that potential conflicts
could possibly arise in the course of carrying out our duties
in respect of each company in the Privium Group

We are of the view that the appointment to the various
Companies will have significant benefits to the conduct of
the Voluntary Administrations, particularly as this will
offer cost savings and will facilitate a comprehensive and
accurate understanding of the activities and financial
position of the Companies as a whole.

We are aware that there are inter company transactions
between the Companies but at this time are not aware of
any potential conflicts of interest arising from our
appointments over the Companies. If it becomes
apparent that pre appointment dealings between the
Companies may give rise to a conflict which may impact
the outcome for creditors, we undertake to disclose any
such conflicts to the creditors and as appropriate, seek
Court directions as to the means of resolving the potential
conflict

X No

No

Westpac Banking Corporation Limited (“WBC"} holds an
All Present and After Acquired Property security interest
over substantially the whole of property of a number of
the Companies We believe that this relationship does not
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result in a conflict of interest or duty because we have not
undertaken any work for WBC in respect of the
Companies, all previous engagements w th WBC were
unrelated to this engagement, and we are not paid any
commissions, inducements or benefits by WBC to
undertake engagements and are not bound or obligated to
deliver a favorable outcome to any party

o we have any other relationships that we consider are relevant to creditors assessing our
inde endence?

X No

I d mnitiesan u -front ay e s

We have not received any up front payments or indemnities for this appointment This does not
include any indemnities we may be entitled to under the law

Dated 18 November 2021

RO

Kelly-Anne Tre field Goanne Dunn john Park
Notes:
1. The assessment of independence has been made based on an evaluation of the

significance of any threats to independence and in accordance with the requirements of
the relevant legislation and professional Standards.

if circumstances change, or new information is identified, we are required under the
Corporations Act 2001 or Bankruptcy Act and ARITA’s Code of Professional Practice to
update this Declaration and provide a copy to creditors with our next communication as
well as table a copy of any replacement declaration at the next meeting of the
insolvent’s creditors For creditors’ voluntary liquidations and voluntary administrations,
this document and any updated versions of this document are required to be lodged
with ASIC.
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ANNEXURE A

iES{ LL I ISTRATORS APP IN
ormerly
Privium Group Pty Ltd Privium Pty Ltd; Impact Group Pty Ltd 100923 297
Privium Pty Lid Privium Homes Pty Ltd; Impact Homes Pty Ltd 085 773 931
Privium Civil Pty Ltd Impact Civil Pty Ltd 600 354 701
Privium Investments Pty Ltd Impact Investments Pty Ltd 145575 168
Impact Land Pty Ltd n/a 144 048 993
Impact Specs Pty Ltd n/a 614 365 258
Privium Assets Pty Ltd Impact Assets Pty Ltd 145 331120
Privium Developments Pty Ltd Impact Developments Pty Itd 169 024 006
Residences on Bass Pty Ltd n/a 644 584 172
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ANNEXURE B

FTIC s ti ustr lia) Ltd an associate e tities

FTI Consulting Inc (ultimate holding entity}
FT! Consulting ~ FD Australia Holdings Pty Ltd
FTI Consulting {Australia) Pty Ltd

FTI Technology (Sydney) Pty Ltd

FT! Consulting (Perth) Pty Ltd

FTI Consulting {Sydney) Pty Ltd

FT! Capital Advisors (Australia} Pty Ltd

FTI Consulting Australia Nominees Pty Ltd
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Appendix 12 - Remuneration Approval Report



